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XUE MUQIAO ON REFORM OF ECONOMIC SYSTEM 
HK230931 Beijing JINGJI YANJIU in Chinese No 1, 20 Jan 83 pp 3-8 


[Article by Xue Mugqiao [5641 2550 2890]: "Some Questions Concerning the 
Reform of the Economic System That Require Further Discussion--A Speech Made 
on 25 September 1982 at a Symposium on the Theo: etical Questions of the Re- 
form of the Economic System"] 


[Text] The discussions on the theory of the reform of the economic system 
have been carried out for several months now. Over the past few months, the 
key to our discussions has been the relationship between the planned economy 
and regulation by market mechanism. This is because the basic question in 
reforming our economic system is to handle well the relationship between the 
planned economy and regulations by market mechanism. The comrades attend- 
ing the discussions have included those who are specialized in theoretical 
Study and those who are responsible for actual work. All the participants 
have emancipated their minds proceeded from the national conditions of our 
country, and conscientiously studied the relationship between the planned 
economy and regulation by market mechanism; there were heated discussions 

on various differing views. According to my view, these discussions have 
been both necessary and effective. 


Now we are carrying out the study of the documents of the 12th Party Congress 
in a deep way. In his report to the congress, Comrade Hu Yaobang devoted a 
paragraph to expounding the basic principles for carrying out planned economy 
as dominant and regulation by market mechanism as the supplement. The report 
said: "Our country is carrying out planned economy on the basis of public 
ownership. To carry out production and circulation in a planned way is the 
main substance of the national economy of China. At the same time, it is 
permitted to exclude the production and circulation of some products from 

the planning and to put them under regulation by market mechanism. That i. 
to say, according to specific conditions in different periods, it is per- 
mitted for the law of value to display its regulatory role within the range 
defined by unified state planning. This part is supplementary to planned 
production and circulation; it is subordinate and secondary but it is also 
imperative and beneficial." The report went on: "In order to enable the 
economy to develop in a centralized and unified way and at the same [time] 

to develop flexibly and in many forms, it is necessary for planned management 
to use various forms according to different conditions. Mandatory planning 








"is imperative for the production and distribution of the means of production 
and the means of subsistence in the state economy that are related to the 
national economy and people's livelihood, and particularly for the backbone 
enterprises that are related to the economy as a whole. This situation is 

an importart manifestation of the production organization and management of 
socialist ownership by the whole people in the country. It is also necessary 
to assign the economy with collective ownership certain mandatory quotas, 
such as the purchases by the state of grain and other important agricultural 
and sideline products.... In addition to mandatory planning, it is neces- 
sary to mainly use economic levers for many products and enterprises so as 

to guarantee that they will be able to fulfill guiding plans." This report 
by Comrade Hu Yaobang has summed up our previous discussions on economic 
theory and it can be said that this report has absorbed the essence of the 
achievements of the discussions. In fact, it is an overall and explicit 
summing up of our previous discussions on economic theory. 





But it does not mean that we are to end our discussions, because the report 
by Comrade Hu Yaobang only dealt with the theoretical explanation of the 
relationship between planned economy and the regulation by market mechanisn, 
and the relationship between mandatory planning and guiding planning. It 
remains for us to spare no effort to further study many questions before 
these principles are implemented. 


For example, to implement planned management it is necessary first of all to 
implement mandatory planning. In the past theoretical discussions, some 
comrades have underestimated the important role of mandatory planning, but 
few suggested abolishing such planning. The question is how to implement 
mandatory planning. Over the past 3 years, we have expanded the autonomy 

of localities and enterprises and consequently we have been able to promote 
in a big way the development of production and construction in localities 
and achieve bettei econcmic effects. But following the expansion of the 
autonomy of localities and enterprises, there have appeared some problems 
such as that some localities and enterprises have gone against the direction 
pointed out by state planning and the related principles and policies of the 
party. They proceeded from partial interests and intermediate interests, 
carried out production blindly and undertook repetitive construction, and 
all of this has limited the controlling role of mandatory planning. For ex- 
ample, there are now excessive supplies of watches, bicycles and sewing 
machines because some are of low quality. Once the productivity of the new 
factories built over the past few years is fully displayed, the surplus of 
these products will continue to develop. Blind and repetitive construction 
have resulted in stockpiling and wasting of products. Further, if readjust- 
ment is carried out, many small factories will be closed down, suspended, 
merged or shifted to other production. And after such factories are closed 
down, suspended, merged or shifted to other production, how about their 
workers? It would seem such a situation will cause new problems in the re- 


adjustment of our economy. 


Of course, we must persist in the orientation of expanding the autonomy of 
localities and enterprises. Now the problem is that the work of economic 
legal system and supervision of management must catch up with the pace of the 


NO 








expansion of autonomy. I fully agreed with the speech made by Comrade 
Huang Zonghan of the Beijing TV Industrial Company. The key work of busi- 
ness management departments must in fugure be shifted from running factories 
by themselves to carrying out overall arrangement across the country, 
realize comprehensive balances and do a 400d job of supervision, management 
and coordination. Some other departments such as industrial and commercial 


administration must also do a good job in these aspects. I was the first 
director ot the industrial and commercial administration. At that time, 
factories and shops had to register before they were approved for carrying 
out their business, and without registration they were not allowed to do 
business. All products needed trade mark registration and without such 
registration, the products could not be marketed. We had enormous power 
at that time to control private industry and commerce and we meant what we 
Said. Now we are responsible for the management of che state economy and 
the bosses of enterprises are local party and government organizations which 
are our own bosses, and therfore they are not easy to handle. But we cannot 
because of this abandon our management work. The year before last I was 
invited to deliver a speech at a meeting of the industrial and commercial 
general administration and I said at the meeting that it was now imperative 
to display the role of regulation by market mechanism and strengthen market 
management, just like the necessity of forming the related wules and regu- 
lations for displaying democracy. How can we display democracy if there are 
no laws and courts? [In addition to market management, the management of 
other aspects must also be implemented. All these things will constitute a 
guarantee for the implementation of state planning. 


To detine and strictly implement the economic legal system is also very im- 
portant tor the implementation of mandatory planning. The economic legal 
system is the high authority of all management departments, and all local- 
ities and enterprises must observe it. For example, in order to cut down 
and limit the blind production of goods in excessive supply and decrease 
the stockpiling of products, we suggested the year before last that commer- 
cial departments may refuse to purchase any products that are stockpiled 

in warehouses, while banks may refuse to give loans. These two things have 
played enormous roles. According to the old system, products could be pro- 
duced and purchased in any quantity without giving consideration to their 
quality or to market demand. Now with the implementation of these two 
things, enterprises cannot but pay attention to market demand and conse- 
quently they cannot carry out production blindly. But enterprises must be 
given a way out, that is, enterprises are permitted to sell by themselves 
the products that are not purchased by commercial departments. In addition 
to commercial and banking departments, it is also necessary for financial 
and tax departments to carry out supervision and checking. Once we are able 
to display the roles of these aspects, we will be able to guarantee the im- 
plementation of mandatory planning. In the past, our economic rules and 
regulations were not perfected, nor did we fully display the roles of these 
regulations. This is because industrial and commercial administration, 
commercial departments and banking departments were under the management 

of CPC provincial and prefectural committees, so they could not but pur- 
chase and give loans once they received orders from these committees. This 


situation has been referred to as "instructed purchase" and "instructed loans,' 











and these problems must be resolved from the point of view of the sys- 
tem. 


In addition to mandatory planning there is also guiding planning. In the 
past, some comrades suggested that we abolish mandatory planning 2nd use 

only guiding planning. Our experiences over the past 30 years and more 
showed that such a suggestion is impractical. In our country, Mandatory 
planning is in a dominant position, but it is not enough just to have manda- 
tory planning; we must also have guiding planning or the management of 
economy will be too rigid. Guiding planning is realized mainly through the 
use of economic levers such as price, tax and credit. Of course, the imple- 
mentation and realization of mandatory planning also has to rely on the 
utilization of various economic levers. This is just what was said by 
Comrade Hu Yaobang in his report when he said that it is necessary for either 
mandatory planning or guiding planning to "consciously make use of such econ- 
omic levers as the law of value, price, tax and credit and guide enterprises 
in realizing the demands of state plans." It is true that we now say it is 
imperative to pay attention to displaying the roles of various economic 
levers, but in reality we are still far from making the best use of various 
economic levers. It is difficult to realize guiding planning, and the 
realization of mandatory planning will also be affected until we are able to 
fully display the roles of economic levers. 


First of all, »xur price system is irrational. The products in excessive 
supply are characterized by high price and big profit, while those in short 
supply are characterized by low price and little profit. Consequently, there 
is no way to limit the production of the products that are in excessive sup- 
ply and to encourage the production of the products that are in short supply. 
Under such price structure, to carry out guiding planning and give more 
guidance will result in more serious imbalance. In fact it is a kind of 
anti-guidance and it will only encourage enterprises to organize production 
such that it goes against state plans. Even mandatory planning cannot be 
realized unless prices are readjusted. Take the situation of textiles for 
example. Annual output of fabrics made of chemical fibres and polyester 
fibres is decided by mandatory planning. But over the past few years, the 
production of such fabrics has been excessive and consequently the state 

has ordered us to cut down the production of such fabrics and increase the 
production of cotton fabrics. But chemical fabrics are high in price make 
big profits, and theretore it is really difficult to cut down the production 
of such tabrics. A number of big ftactories have followed the planning and 
cut production. On the other hand, those small tactories with low quality 
products that |arej not welcomed by buyers have refused to cut their produc- 
tion. Excess products are consequentiy sold at a lower price. Wristwatches 
made in Shanghai are of the best quality, and tamous-brand watches are in 
short supply. But on the other hand, the watches made in other places have 
lower quality and they are of course unsalable. ‘he price of Shanghai 
watches is unifiedly determined by the state: it has been cut from 120 

yuan to the present 8U yuan, and there is no room tor further decrease. 

The price of the watches made by other places is much higher than those 

made in Shanghai, but some watches are sold at 20 to 3U yuan. To complete 
with Shanghai watches, other places have cut down the prices of their watches 
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n addition to price, tax 1S alSo an important regulat!ie level. Aid 


Ountries in the world have paid much actention to tax and to using it to 
itrect production and consumption. in China, tax is an important source of 
tinancial revenue and at present it makes up about 60 percent of the total 
Tinanclai revenue, we have also suggested in the past that we pay attention 
to the role ot tax as an economic lever, put we cannot say tnat we have done 
very weil in using this lever because a number of problems have yet to be 
Studied and resolved. fake the situation o! Cigarettes and tortified wines 
for example. The tax on grade A cigarettes is about 60 percent and fortified 
wines about 4U percent; such high percentages are ained at Limiting 
tion or such products. High tax resuits in high price and nigh price iimits 
consumption. For quite a long period in the past, our cigarettes and forti- 
fied wines were characterized by high tax and low profit, and consequently 

the production of these products was Limited and there was no way to meet 
market demand. Over the past few years, however, the autonomy of localities 
uas been expanded and the financial system ot "eating from different kitchens" 
(by provinces and recentlv even by prefectures) has been introduced; these 
measures have brought about new changes, such as small cigarettes tactories 
Springing up everywhere. in old China, there were only two companies, Bat 

and Nanyang Bros Tobacco Company |td. They produced about a dozen brands. 

But now there are hundreds and even thousands of cigarette factories with 

more than 2,000 difterent brands. Why have small factories developed so 
rapidly? Because during a certain perio. in the past, the factories run by 
people's communes and production brigades were free of tax for 3 years. 
According to rules and regulations, it was income tax that shoulc be exempted 
but in the end industrial and commercial tax was also exempted. The State 
Council later issued an order that cigarettes and iortified wines must be 
taxed; but the small factories continued to develop. This is because follow- 
ing the introduction of the system of “eating from different kitchens," 
cigarettes and strong wines tax was included in local financial revenue. 

in Henan Province, cigarette tax makes up about 30 percent of the provincial 
financial revenue and the proportion is even higher in such places as Xuchang 
and others. As tne system of “eating from different kitchens" has been intro- 
duced down to prefectures, the cigarette tax from the cigarettes factories 

run by prefectures consequently belongs to prefectures’ financial revenue 
while the cigarette tax from the cigarette factories run by provinces belongs 
to provincial financial revenue. It means that prefectures are paying cigar- 
ette and fortified wine tax to themselves. As the tax payers are also the 

tax receivers, it means that they are tax free and consequently there is no 
way for tax to display its regulating role. Last year, the state decided to 
increase the price of cigarettes and fortified wines. As a result, the 
production ot cigarettes and strong wines has been increased drastically, 
and market demand exceeded. Eventually small cigarette factories and wineries 
in a number of places have been compelled to cut the price ot their products 

y means of changing A-grade cigarettes to B-grade ones or selling their 
products under new brandnames. 





the produc- 

















There is a similar sicuation in wristwatches. Many places have cut the price 
ot their watches because their products are unsalable. As tax revenue be- 
longs to localities, the revenue will be used to make up for the profit 

when there is no profit following price decreases. As there were covert 
price increases over the past years, this year there are covert decreases. 
lt the tax revenue f:om the highly-taxed products is not handed over to 
central government and is instead included in local financial revenue, then 
taxpayers are also tax receivers and tax revenue will continue to exist even 
when there is a profit following price decreases. Therefore it is difficult 
to stop localities from decreasing prices of their own accord. That is why 
we said that at present stage the regulating role of the economic lever of 
tax revenue has not been tully displayed. 


Another important economic lever is banking. Foliowing the expansion of tne 
tinancial autonomy of enterprises and the implementation of the system of 
“eating from different kitchens" and enterprise profit retention, localities 
ana enterprises now have more money than in the past and considerable growth 
has been recorded in bank deposits and loans, and the banks have played an 
active role in promoting production and circulation and in supporting enter- 
prises in their effort to tap potential and carry out innovations and reforms. 
It can be affirmed that the banks will play still greater roles in these 
aspects, But the current structure of our banks is very weak and far from 
being in line with their tasks. Several foreign delegations visiting China 
said that our banks are not like banks. Compared with the banks in capitalist 
countries, they are not. The interest rate in our banks is unifiedly de- 
tined by the state and the banks tnemselves nave no right to change it. It 
is true that our banks can freely select their targets for providing loans, 
but such selection is limited and a number of "loans are given according to 
instruction.’ All banks in capitalist countries have their own investiga- 
tion divisions where many experts are responsible for studying changes of 
market demand and supply as well as studying the economic conditions of those 
to be given loans. But our banks do not have such divisions. Therefore 
although our banks have displayed their economic lever role, they are stil’ 
very tar from displaying their role fully. 


It is impractical for some comrades to suggest that we abolish mandarory 
planning and replace it with guiding planning under the situation in which 
the role of economic levers has not been fully displayed. It is tue that 
we have carried otu guiding planning for certain enterprises and products, 
but under the current condition, it is really difficult to do so. 


In short, we have made great achievements in our theoretical discussions in 
the previous period. Now the question is how to continue with such discus- 
sions, As general theoretical discussion, such discussions can be concluded, 
and for us the next step is to shift the key discussions to studying special- 
ized topics; now we are preparing to define certain subjects for discussion. 
From the point of view of the Economic Research Centre of the State Council, 
it is better to discuss fewer but more concentrated subjects. But for us, 

in order to define the general planning for structural reforms, it is neces- 
sary to discuss the problems of various aspects and their structural reforms. 
Therefore the subjects must not be too limited, they must be more overall. 








At least we must carry Out Key discussions On some Major aspects. in add 


n, those attending the discussions are from various trades while a number 
of research organizations have carried out division of work according to 
specialization, Theretore if the subjects are too limited, it will not be 
aecessary for certain departments and research organizations to attend t 
discussions, In order to enable those concerned to attend the discussions, 
it is better to detine more subjects for discussion. When we suggest the 
discussion of specialized subjects, we do not mean to discuss these subjects 
only. Various specialized research organizations may discuss the subjects 
they are studying. According to my preliminary view, the following subjects 
will require our concentrated eftort for discussing in a deep way. 


First, market price. Recently, the Economic Planning Commission organized 
comrades trom several professional departments and localities and comrades 
from theoretical departments to discuss market price for several days. 

Price is the most important economic lever. In order to implement the 
principle of carrying out economic planning as th? main and regulation by 
market mechanism as the supplement and implement mandatory and guiding plan- 
ning, and particularly guiding planniang, it is imperative first of all to 
solve well the question of market price. I have just mentioned this point. 
Price reform is very complicated. During the 10 turbulent years of the 
“great cultural revolution," we froze prices for fear of chaotic market 
situations, On the other hand, as production cost of the products of var- 
ious trades and market situations were constantly changing, the situation of 
price divorcing from value was becoming more and more serious. In particular, 
the production of high-priced products with big profits was constantly ex- 
panded, As a result, such products were seriously stockpiled. On the other 
hand, the production of the low-priced products with little profit was 
ccnstantly decreased and as a result, these products were in short supply, 
creating many ditficulties in readjusting price- The sta*e finance recorded 
high deficits in 1979 and 1980, and more currency was issued. Consequently, 
we could not but work hard to maintain the stability of market price and we 
dared not readjust many irrational prices. 


Great changes have taken place in the market situation over the past 2 years. 
Apparent achievements have also beea made in market suppiy thanks to the 
measures taken to curtall capital construction and to give priority to de- 
veloping agriculture and light industry. this year, about 1/4 or 1/3 of our 
daily necessity goods are in short supply, about a half is basically balanced 
in both supply and demand and 1/4 or 1/3 are stockpiled or unsalable. Some 
factories are selling their products at a lower price. Now the situation 

of the articles for daily use has changed from being in short supply in gen- 
eral to excessive supply of certain commodities. Is this situation temporary 
or will it exist for a long period? To my view, it will exist for a long 
period, not temporarily. This situation will continue when a number of the 
new light industrial and textile enterprises built over the past few years 
begin their production. With regard to the means of production, such mater- 
ials as steel, cement, timber, glass, heavy oil and raw coal will be in 

short supply as investments on fixed assets were increased in 1982. We must 
pay serious attention to this situation and rapidly take effective measures 


to control it. 
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caused manv difficulties to us in reforming economic management syste! 
order to realize the principle of the planned economy put forth by Comrade 
Hu Yaobang, it is important for us on the basis of basically maintaining the 
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to 1951, we provided employment for 26 million people; part of them were 
employed by commercial, catering and service trades and many others were 
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employed by factories. jut some factories are already overstaffed. How 


can we solve this contradiction? There are also the questions of readjust- 
ing wages, promotion and bonus. According to my view, we have not done 
enough yet in premotion but we have given excessive bonuses; the money for 
bonuses is 200 to 300 perce\t more than the money for promotion. We spent 
more than 1 billion yuan on promotion and 7 to 8 billion yuan on bonuses 
annually; much of the bonuses were distributed irrationally and the principle 
f distribution according to labor was not fully implemented. Some comrades 
are quite reasonable when they suggest the use of part of the bonus as 


O 


retention, but it is not easy to do so and this question must be conscientious- 


ly studied 


Third, commodity circulation. The present channels for the circulation of our 
commodities are not smooth enough. Exchanges between rural areas and urban 
areas and particularly the sales of industrial products in rural areas are 
bevond the capacity of state commerce and supply and marketing cooperatives 
to monopolize. Now enormous industrial products have been stockpiled in 
warehouses while they are out of stock in market and the situation in which 
commodities are stockpiled in urb-n areas and soid out in rural areas is very 
serious; this situation is closely related to improper management. Of course, 
the situation in various places is not the same. Some places have introduced 
more flexible methods and have activated exchanges between rural and urban 
areas. More industrial products have been marketed in rural areas and a 
number of unsalable industrial products are now in high demand. But some 
other places have stuck to old methods and as a result, retail shops in these 
places are selling less and less commodities. The reason is that with 
enormous quantities of stockpiled goods, these places have refused to pur- 
chase the products as long as they have stockpiled such products in a bid 
to cut down the possession of working capital by these products, and as 
retail shops do not have enough goods, they are of course not willing to 
market such goods in rural areas. I visited Yantai and Changde, and found 














Yantai belongs to the former category. Shops in Yantai are rich in com- 
modities. When I asked why these shops were so rich in commodities, the 
answer was that these shops purchased many commodities by bypassing whole- 
sale departments. That is to say, they purchased commodities by themselves 
from Shanghai. The situation in Chengde is to the contrary. Many com- 
modities are in stock in wholesale departments. This city dared not purchase 
commodities for fear that they would be unsalable and consequently be stock- 
piled. It is natural that business in the shops is very slow. I was in- 
formed that many shops had sent their own staff to Beijing and Tianjin to 
purchase commodities and sell them in Chengde. As the big road had been 
blocked, people could not but take the small road. Therefore it is neces- 
sary to study the circulation of commodities. I agreed with Comrade Fei 
Kailong when he said that the supply and marketing cooperatives must not 
totally engage in purchasing and selling and that their main task is to 
organize the commerce with collective ownership in rural areas and even 
registered individual merchants. Some people said in the past that long- 
distance peddlers are profiteers, and M have written several articles to 
explain my disagreement with this view. But now there is another question 
of the so-called "second peddlers" which refers to a number of collective 
commerce and individual merchants that have been registered and approved by 
light industrial commercial bureaus and that are selling various industrial 
and agricultural products between rural and urban areas. Are such "second 
peddlers" profiteers? A number of collective commerce and individual mer- 
chants are needed to engage in the exchanges of commodities between rural 

and urban areas because it is impossible to activate the circulation of 
commodities just by relying on state commerce and supply and marketing co- 
operatives. Of course, if the "second peddlers" are engaged in profiteering, 
it is necessary for industrial and commercial administration to control them. 
The question of the means of production is even more complicated. But I 

am not going to deal with this question here and I hope that you will dis- 


cuss it. 


Fourth, financial taxation. We have discussed the financial system several 
times but we have not reached a unanimous view. Most comrades agreed on 
strengthening the role of taxation, changing part of the profit handed over 
to higher authorities to income tax, and financial departments must directly 
grasp part of taxation. These questions need further study. 


Another question is transportation. We have not discussed this question 

but it does not mean there is no problem in transportation, nor does it 

mean that it is not necessary for us to study. The situation of our railway 
transportation is very tight, train cars are very congested and a number of 
important goods have not been transported. When I was travelling down the 
Yangtze River, I saw very few vessels on the river. The Yangtze is several 
times bigger than the Rhine but the transportation volume of the Yangtze is 
much smaller than the latter. We must make full use of the river. During 
my visit to Yantai recently, I visited the Bohai Sea and I did not see 
vessels there. It will not be congested in the sea even if we increase the 
number of vessels 10- or 20-fold. In the southern part of the sea lies 
Shandong Province which is basically an agricultural area, while to the north 





is the industrial area of Shenyang Province. There is a very great poten- 
tial for these two provinces to supply each other's needs. 


I only talked about these questions today and of course there are many other 
questions. For example, it is also very important for us to study world 
economy, foreign trade and our economic cooperation with other countries. 

It is necessary for the Committee of Structural Reform and the Economic 
Research Centre to study and define more subjects for discussions. It is 
also necessary to consult with the departments concerned as how to define 
the subjects and organize the discussions. I hope that on the basis of the 
previous di-cussions, you comrades will carry out further discussions and 
make new anu vreater achievements. 
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NATLONAL POLICY AND ISSUES 


NEED FOR IMPROVEMENT OF STATISTICAL WORK STRESSED 


Beijing TONGJI [STATISTICS] in Chinese No 6, 17 Dec 82 p 8, 9 


(Editorial: "Raise the Quality of Statistics to a New Level, Under the 
Guidance of the 12th Party Congress Spirit"] 


[Text] In his report to the 12th National Party Congress, Comrade Hu Yaobang 
set the grand goal of creating a new situation in all fields of socialist 
modernization. As long as we steadfastly follow the direction pointed out 
by the congress and forge ahead with firm determination, this grand goal can 


certainly be atcained. 


Comrade Deng Xiaoping said in his inaugural address to the congress: 

"In carrying out our modernization program, we must proceed from the 
realities in China" and "build socialism with Chinese characteristics." 
Then, how can we understand the realities in China? Statistics is one of 
the very important methods. Statistics will enable us to grasp our national 
conditions and to keep abreast of the changes and the new dev: lopments and 
problems in our national economy. Through statistics, the localities and 
enterprises will be aware of the whole picture of our economy and the trend 
of its development and further strengthen their concept of "coordinating all 
the activities of the nation like pieces in a chess game," so tijat their 
strong points can be brought into full play. Without a fairly sound system 
of statistics, we will not have a comprehensive understanding of the 
realities, and it will be difficult to meet the requirement of building the 
kind of socialism that has Chinese characteristics. Therefore, further 
strengthening of the work of statistics is an important question in whether 
we can proceed from the realities in China and build the kind of socialism 


that has Chinese characteristics. 


The creation of a new situation makes still newer and higher demands on 
statistics. We must take new steps to raise the work of statistics to a 


new level. 


The figures in statistics must be more accurate. At present, the over- 
whelming majority of statistical figures are accurate or basically accurate. 
Ours is a socialist country in which the interests of the state, the 
collective, and the individuals are identical. It is possible for us to 
have accurate statistical figures, and this is a manifestation of the 
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superiority of the socialist system. In the future, along with the basic 
improvement in our party workstyle and in the social atmosphere, the 
conditions will be even more favorable for us to achieve accuracy in 
Statistics. At present, we must coordinate our activities with the 
reorganization of enterprises and the basic-level units in the countryside, 
further consolidate the foundation of statistics, set up and strengthen the 
system of responsibility for the accuracy of figures, raise the professional 
standards of statistics personnel, and make our statistical figures more 


realistic. 


We must stress the need to reflect the conditions and problems in the 

attempt to improve economic results. The strategic goal set by the 12th 
National Party Congress is predicated on the continual improvement of 
economic results and is a unity of result and speed. Statistics must provide 
an in-depth analysis of the economic results and the changes in speed, 

with particular reference to the changes in energy consumption, as well as 
the new developments and new problems. 


We must quickly set up a statistics system for a balanced national economy. 
In the coming year, we should improve our statistics of the national income. 
In places where conditions permit, we should proceed with the work of 
statistics on the overall financial balance so that it will comprehensively 
reflect the progress in our basic financial and economic situation. This 
will help us in our study and overall analysis of the comprehensive balance 
and will provide data to strengthen the macroeconomic planned guidance. 


We must strengthen social statistics. On the basis of the achievements of 

the third general census, we should rely on the departments concerned to 
strengthen and perfect the system of regular population statistics. 

We should strive to reflect the situation of socialist spiritual civilization, 
expand the scope of social statistics, and increase the aspects of the work. 


We should reform the methods of statistics as a system. Based on the 
characteristics of our economy, in which the state sector plays the leading 
role and various economic forms coexist, we should gradually improve and 
strengthen the statistics system in our country in such a way that all 
statistical indices are well coordinated under a unified system of 
statistical accounting, but with flexible and diversified methods of 
statistical investigations. The use of modern methods of calculation and 
of modern mathematics should be encouraged. We should also improve the 
present methods of statistics in the countryside so that they will be more 
suitable for the many forms of responsibility for production and the new 


developments in the rural areas. 


The work of statistics should gradually be modernized. The recent general 
census represents a step forward in this direction and has provided valuable 
experiences. The use of these experiences in statistics and in other work 
should play a positive role in the modernization of the entire work of 


statistics. 
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[The training of statistics personnel must be carefully attended to. 

in acc rdance with the spirit of the decisions by the Party Central Committee 
and the State Council concerning the education of the cadres of central party 
and government organs, we should work out plans, adopt different forms, and 
conduct an extensive training program for cadres--particularly new cadres-- 
in order to raise their ideological and professional level. 


All statistics departments and the broad masses of statistics workers should 
pluck up their courage, exert greater efforts, and work steadfastly in all 
aspects of statistics in order to contribute to the creation of a new 


Situation. 
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NATIONAL POLICY AND ISSUES 


IMPORTANT FACTORS IN QUADRUPLING OUTPUT VALUE EXAMINED 
Shijiazhuang HEBEI RIBAO in Chinese 5 Nov 82 p l 


[Article: "What Are the Important Factors in Quadrupling the Annual 
Gross Industrial and Agricultural Output Value?"] 


[Text] From 17 to 27 October, Liu Bingyan [0491 4426 1750], secretary of 
the provincial party committee and governor; and Yue Zongtai [1471 1350 
3141], deputy secretary of the provincial party committee and vice governor, 
went to some counties in Cangzhou, Hengshui and Shijiazhuang Prefectures 
for inspection and held symposiums and discussions with the local cadres 
and the broad masses on the question of quadrupling the total annual 
industrial and agricultural output value of our province. During the 
discussions, Comrades Liu Bingyan and Yue Zongtai mentioned four aspects 
of the question, and pointed out that in striving to achieve the strategic 
goal set by the 12th National Party Congress as quickly as possible, 
reliance on theold methods alone would not be enough; and that they must 
adopt a new approach in their economic work befitting the real local 
situation. On che basis of perfecting the system of production 
responsibility and maintaining high and stable yields in agriculture, 
economic diversification should be developed vigorously and the communes 
and production brigades should run their enterprises more actively. In 
industry, technical transformation should be carried out in a big way on 
the basis of an all-round reorganization. Necessary reforms must be 
carried out in the sphere of circulation, while education in communist 
ideology must be conducted in combination with the existing policies so 
as to arouse the enthusiasm of the broad masses. 


Speaking of the question of quadrupling the total agricultural output 
value, Comrades Liu Bingyan and Yue Zongtai pointed out that it would be 
very difficult to attain this goal by relying only on the increase in the 
yield of grain. On the basis of continued improvement of the system of 
production responsibility, economic diversification should be developed 
vigorously, while the counties, communes and production brigades should be 
encouraged to run enterprises. Sideline production will play its supportive 
role in agriculture and there should be a simultaneous development of 
agriculture, industry and sideline production. The Erpu Production 
Brigade of Chengguan Commune, Ji County, had already had a per-mu grain 
output of more than 1,100 jin. Doubling it will mean an output of more 
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than 2,200 jin, and quadrupling it will mean more than 4,400 jin. What should 
be done, if theoutput can not reach this figure by the turn of the century? 
Che only solution to this problem is economic diversification, sideline 
production and industry run by communes and production brigades. In 1980, 
the total industrial and agricultural output value of this production 
brigade was 820,000 yuan, including 60,000 yuan for the agricultural 

output value. This year, its total industrial and agricultural output 

value may reach 4.1 million yuan including some 80,000 yuan for the 
agricultural output value, and 4.02 million yuan for the value of industrial 
and sideline output. Compared with 1980, its total industrial and agri- 
cultural output will be quadrupled in 2 years, while the agricultural 

output value will be increased by only 20,000 yuan. Thus it is the value 

of industry and sideline production that really counts. This shows that 

in order to quadruple the agricultural output value, we should mainly 

rely on economic diversification, industry and sideline production. Of 
course, this does not mean that our efforts on grain production can be 
relaxed. Instead of squeezing into the grainfields, economic diversifi- 
cation should only be developed produced there is assured high and stable 
yield of grain, which should be more than self-sufficient. 


4 


How will economic diversification, industry and sideline production be 
developed? First, we should act in accordance with the spirit of the 12th 
National Party Congress and emancipate the mind. Unless the mind is 
emancipated and new trails are blazed, it will not be possible to create 

a new situation for economic diversification, industry and sideline 
production. The so-called emancipation of the mind means proceeding from 
the present realities, combining the spirit of the 12th Party Congress with 
the realities in our own prefectures and our own departments, and being 
daring and good at innovation. We should accurately size up the local 
strong points, be sure about them, and then act with determination. The 
industry and sideline production undertaken by the communes and production 
brigades should be based on the local resources, and the order of priority 
should be planting first, breeding second and processing third. Mass 
mining can also be carried out in mountainous regions. Instead of selling 
raw materials or undertaking simple processing, we should develop 
intensive processing. For example, in raising chickens, we should in 
addition to running chicken farms, also operate incubation farms, chicken 
feed farms, chicken processing factories, chicken epidemic prevention 
centers and so forth. This is what the specialized chicken-raising house- 
holds in Rengiu County are doing. Enterprises run by communes and 
production brigades should form unions with county-run enterprises or 
cooperate with the city industry. This is the method used in Qingxian 
County, where people are engaging in "seven dragons" including brick and 
tile production, drawnwork, garment making, knitting and vegetable- 
pickling, all with great success. 


When the industry and sideline production of communes and production 
brigades have been developed and the economy has flourished, town 
construction will follow. Each of the prefectures should carefully plan 
for the building of two or three small towns. By spurring on the 
development of agriculture and other sectors of the economy, these small 
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towns will become small economic centers themselves. It is not advisable 
for small towns to engage in heavy industry. Instead, they should mainly 
engage in light industry and the food industry by developing collective 
enterprises, and their industrial structure and product mix should include 
certain special local features. 


Speaking of the quadrupling of industrial output value, Comrades Liu 
Bingyan and Yue Zongtai pointed out that the quadrupling (or rather more 
than quadrupling) of industrial output value should rely mainly on 
technical transformation including the adoption of new technology, new 
equipment and new work processes for the increase of new designs and new 
varieties on the basis of reorgainzation of enterprises. If we only rely 
on old equipment, old technology and old products, we can never attain 
this goal. Even though the output will be raised to the required level, 
nobody will buy the products which will only be left piled up in the 
warehouses. Instead of serving a useful purpose, they will only be wasted. 
The products in our province are so out-of-date that they have been 
derided as "unearthed cultural relics." To change this situation, we 

must carry out technical transformation. The Chengguan Heating Radiator 
Plant in Jixian County is a good plant. In the past several years, it 
relied on the improvement of technology and the transformation of equipment 
to raise the quality of its products which soon enjoyed brisk sales. Its 
products are being sold in all provinces and municipalities throughout the 
country other than Xizang and Taiwan Province. However, it has many 
competitors, and circumstances have compelled it to improve the quality 

of products through the use of new equipment. This was the only way for 
it to maintain its competitive power and its position. 


There is the problem of funds in technical transformation. In view of 

the present difficulties confronting the enterprises, how will the funds 
be raised? This was what Pozhen Township did: The funds which the 

town authorities shared equally with the enterprises were used entirely 

on the enterprises’ technical transformation. Furthermore, they even took 
the initiative of approaching the well-to-do enterprises for loans to help 
the enterprises having difficulties with technical transformation. The 
Pozhen Bicycle Plant, for example, was one of those enterprises carrying 
out technical transformation through the use of loans. In short, in 
handling local industry, we should adopt the policy of "rest and 
recuperation" instead of "emptying the pond ot catch fish" which would 
impose hardship. The enterprises should be given certain decisionmaking 
power. We should not hesitate to let the enterprises have more money 

and they should be encouraged to use their own money on technical 
transformation. This will give them some innate vitality. 


Speaking of the need for reforms in the sphere of circulation, Comrades 

Liu Bingyan and Yue Zongtai said: To attain the goal of quadrupling our 
gross annual value of industrial and agricultural production, the problems 
in the sphere of circulation must be solved. There are many problems 

with circulation and people feel very strongly about them. We must have 
the determination to carry out the necessary reforms, which should include 
the restructuring of the system, changes in methods, readjustment of certain 
policies, reduction of intermediate links, clearing the channels and 
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revitalizing the economy. Wholesale activities should be extended to the 
punt ryside where there should be commercial activities. In addition to 
procurement, there should also be retail sales so that the products can 
be directly available to the consumers and users. This irrangement will 
help in bringing industrial products to the countryside. Many industrial 
products have not sold in the cities; however, when sales teams have been 
organized to deliver them to the commune members’ doors, these products 
were quickly sold and overstocking was reduced. This is also helpful as 
teedoack information. Circulation, itself, does not create any value. 
Like the circulatory system in a human body, however, it can promote 

the growth of industry and agriculture; once the blood circulation stops, 
economic activities will cease. Therefore, the circulation channels 
must be kept wide open, and that is why we must have the determination 

to solve the circulation problems in order that the goods can move freely 
and production can be promoted through sales. 


Turning to the problem of communist ideological education to be carried 
out in coordination with the current policies, Comrades Liu Bingyan and 
Yue Zongtai said: If this problem is solved, there will be a correct 
direction in the handling of the other problems mentioned. At the present 
stage, we are adopting the principle of distribution according to work 
done. Wherever egalitarianism has been overcome and distribution is 

based on the work done, people are enthusiastic in their work. We must 
firmly adhere to the principle that "the major portion goes to the state, 
the minor portion goes to the collective and the oods and ends go to the 
individuals."" The income of workers and staff members can be increased 
only when production has been developed and national income and collective 
accumulation have been increased. However, we must pay attention to public 
accumulation and the remunerations for various types of specialized labor, 
encourage these specialized workers to do their work well, improve the 
public welfare, foster the communist spirit of being concerned with the 
overall situation and overcome the idea of “being concerned with money 


' 
alone. 


Comrade Liu Bingyan pointed out: We have for many years relied on 
communist ideas for guidance in training cadres, formulating policies 
and handling problems. Communism is a social system as well as a form 
ot movement. Leading cadres at all levels should carefully use economic 
and ideological means to guide people to the great goal of communism. 
Instead of being obsessed with individual gains, people should have a 
communist attitude toward labor in order to contribute to the four 
modernizations and dedicate themselves to the communist cause. 
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NATIONAL POLICY AND ISSUES 


FINDINGS OF ECONOMIC SYMPOSIUM OUTLINED 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 22 Nov 82 p 2 
[Dispatch from Chengdu by Staff Reporter Xiong Yongshi [3574 3057 4258]] 


[Text] At the conclusion of the National Economic Results Symposium here 
on 16 November it was pointed out in all earnestness that the current 

major trend in industrial production is to unilaterally seek results in 
output value of products and to neglect results in their use value, to 
stress production and to neglect management, and to stress current economic 
results and to neglect long-term ones. Accordingly, when studying how to 
improve economic results of industrial enterprises, it is necessary to 


emphasize this problem. 


Products Must Be High-Quality, Low-Priced and in Accord With the Needs 
of Society 


The conference thought that improving economic results is the heart of the 
matter in our country's current economic construction. Only by getting 

to this heart can economic construction have clear directions. For this it 
is necessary first of all to correctly handle relations in output value 
between increased speed and economic results, to maintain unity in speed and 
results, and to strive to make products high-quality, low-priced and meeting 
the needs of society. Second, it is necessary to correctly handle relations 
between macroeconomics and microeconomics, and to enliven business 
consciously based on the interests of the whole society and on objective 
needs of society in heavy production within the scope of planned economic 
discipline. It is necessary to maintain unity between economic results of 
business and of society and to establish the ideology of a national 

chess game. When contradictions occur between partial and general 
interests, the partial must definitely be subordinated to the whole. Once, 
again, it is necessary to correctly handle relations between current and 
long-term economic results and to maintain unity between them. Otherwise, 
departing from this principle, it will be impossible to protect our economic 


results. 
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concentrate on economic results, assessing the targets of comprehensive 


economic results, and striving to work out, implement and assess planning, 


in all be realized. Simultaneously with this it is necessary to continue 
t revise the structure of industry, business organizations and products. 
It is necessary to strictly organize production according to social needs, 
C. ‘onscientiously satisfy the needs of production and marketing, and to 
levelop the enormous eftect of science and technology on the eccnomy. 


Industrial production is the pulse of the national economy. It is necessary 
Co improve the entire economic results ot the national economy, and the 
crux of the matter is to improve the economic results of industrial 
production. Thus it is necessary to make business economic management 
ind administration a major means of increasing business economic results. 
this problem, there is the necessity to conscientiously summarize the 
business management experience of our own country, the need to both confirm 
those methods which have been effective and successful, and to boldly cast 
aside those methods which have been backward and didn't stress economic 
results, the need to purposefully take into consideration the realities of 
business in our country, to absorb management methods from abroad which 
are effective for us, to progressively Sinicize them, to combine and unite 
reform of management systems, and proceeding from the realistic, to boldly 


blaze new trails. 


Superior Businesses Should Be Assembly Points for Superior Qualified 


Personnel. 


fo improve the economic results of industrial enterprises, the first 
condition is to have management by sensible people. For only sensible 

people understand that business economic results are definitely in accord 
with the interests of the whole country and society. Second, in the 

course of the reorganization of businesses, it is necessary to stress the 
basic work of business management, to find out the basic conditions of 

local businesses, to establish sound rules and regulations, and to create 
conditions for the comprehensive development of economic business 

accounting. Once again, it is necessary to do a good jot in management 

and policy decisions. And once again, it is necessary to regard qualified 
personnel training and investment in talent as a most important dutv to begin 
to stress, and moreover to stress it to the end. Superior businesses 
assemblages of superior qualified personnel. A!] business leaders’ must 

be tarsighted. In addition they must also extensively utilize social 

forces, and develop business management advisory services. Although 

advisory services in our country are currently in a formative stage, 

practice has proved that they don't cost much, yet are beneficial in improving 


business results. 





The National Economic Symposium lasted altogether seven days. As a result 


of ideological liberation, of insisting on the integration of theory with 
practice, and of fully encouraging academic democracy, good results were 
attained in all aspects of improving business enterprise economic results 


which were studied. 
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NATIONAL POLICY AND ISSUES 


SICHUAN SYMPOSIUM STUDIES POOR ECONOMIC RESULTS 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 15 Nov 82 p 2 


[Special Dispatch From Chengdu by Staff Reporter Xiong Yongshi [3574 3057 
4258] ] 


[Text] The situation of poor economic results in industrial enterprises in 
our country has still not basically changed, and the potential for improving 
economic results isvery great. This is the evaluation made by the National 
Economic Results Symposium of the current economic siiuation in national 
industrial enterprises. 


Some Economic Targets Are Still Lower Than the Best Historical Levels 


Data supplied by the conference showed that, since the Third Plenary 

Session of the llth Central Committee, industrial enterprises in our country 
have already achieved preliminary success in improving economic results, 

and exaggeration has been reduced, but due to a variety of causes, some 
economic targets are still lower than the best historical levels. Its 
central manifestation has been higher input with lower production. Although 
industrial production has maintained a definite increase in speed, yet 

the upward surge in tax profits has indeed not correspondingly increased, 
particularly the unmarketability and serious overstocking of partial light 
textile products commonly existing within the national sphere has not only 
hindered increased speed in industrial producticn, but has also tied up large 
funds. Simultaneously, energy waste has also been fairly alarming. 


The proportion of light to heavy industry in our country in 1981 was 51.4 

to 48.6 percent, basically the same as the 51.6 to 48.4 percent of 1965. In 
1965 the national income from every ton of standard coal was 683 yuan, 

yet in 1981 it had declined to 576 yuan. This clearly states the greater 
consumption of energy in 1981, which converted into standard coal, finally 
reached the high level of over 95 million tons. The conference pointed out 
in all earnestness that it is truly necessary to devote time and energy to 
improving economic results, and that there is great potential for this in the 
more than 300,000 businesses in the nation. Provided the national income of 
every hundred yuan of productive accumulation and supply in the whole 


c. 


country recovers to the level of the first 5-year plan period, in one year 
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ic will be possible to have over ten billion yuan more income; if every 


indred yuan of fund profit tax rate in state-operated industrial enterprises 


increases to the first S-year plan level, in one year it will be possible 
t supply 30 billion yuan more profit taxes; if the volume which is tied up 
in circulating funds is reduced by one percent, it will be possible t 


save over three billion yuan in funds; if costs are reduced by one percent, 
it will be possible to increase income two billion yuan anrually. 

Seek Output Value and Speed, and the Result Will Be Forced Limiting and 
Stopping cf Production 


Currently, in summarizing why economic results of industrial enterprises in 
our country are very imperfect, besides historical causes of imbalanced 
economic development and the past erroneous “Left™ influence, there is also 
the fact that the system of organization which is currently in effect is 

not unreservedly rational, but the most immediate cause still lies in the 
fact that industrial production is not yet truly established as geared to 
society, anc to markets, and to product management policies which satisfy 

the needs of proper production expenditures. And the result of unilaterally 
Seeking output value and speed is that products are obsolete, drab, or 
inferior quality, unsuccessfully marketed, unsuccessful in market 
competition, and unable to satisfy the needs of consumers, resulting in 
forced limiting and stopping of production, thus influencing unity of results 
and speed. Judged by the situation of duplicate distribution points and 
production not strictly organized according to national plans commonly 
existing in many areas, even though there is some difference in degree, in 
fact it is related to a question of such basic principles as whether or not 
state-operated industries and enterprises hold the planned economy as primary 
and market regulation as subsidiary. And it is precise.y due to many 
enterprises seeking immediate and local unit interests which not only 
seriously influences the implementation of macroscopic policy-naking but also 
in turn influences their normal production. Of a large group of "closed and 
merged'’ enterprises, the majority are caused by this. From now on what are 
the channels to improve economic results of industrial enterprises? What 
correct countermeasures have been acquired? Through what methods can the 
majority of enterprises in our country strive to produce desired results? 
These were the major questions probed into during the latter stages of the 


conference. 


The National Economic Results Symposium which opened on the Tenth in Chengdu, 
was jointly convened by the Chinese Business Mariagement Association and the 
Sichuan Provincial Business Management Association. 
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NATIONAL POLICY AND ISSUES 


FEASIBILITY STUDIES, ECONOMIC APPRAISALS PROPOSED 


Beijing RENMIN RIBAO in Chinese 15 Jan 83 p 3 


[Article by Staff: "Special Attention Should Be Paid to Work of Feasibility 
Studies and Economic Appraisals: an Appeal by a Group of Engineers, 
Technicians, and Economic Workers"] 


[Text] Recently a group of engineers, technicians and economic workers, 
participating in the "Symposium on Economic Appraisal of Projects, at the 
invitation of the Technical and Economic Studies Center of the State Council, 
issued an appeal: It is hoped that leading cadres concerned with depart- 
ments, localities and businesses will pay attention to doing a good job in 
the work of feasibility studies and economic appraisals prior to investment 
in new construction, extension and technical revision of projects. They 
think that this has significance of the utmost importance in correct policy 
decisions for investments, in avoiding faults in construction, and in 
increasing the effectiveness of investments. 


The major work in feasibility studies and economic appraisals prior to 
investment in construction and revision of projects is that of fe sibility 
studies prior to deciding on and beginning construction projects, its 
contents include whether the construction projects are technically suitable 
and dependable, whether construction conditions are coordinated and possi- 
ble, whether they are inthe general interests of the business and national 
economy, their degree of economic results, as well as the choice of what 
kind of plans are necessary to achieve less investments and produce greater 


results. 


In the past our country has had some projects which have caused extremely 
serious losses to the national economy as a result of not paying attention to 
feasibility studies and economic appraisals prior to investment. For 
instance, some projects were hastily started under conditions of not having 
clarified geological resources, etc, as a result they suddenly started 

and suddenly stopped. almost started and almost stopped, and became 
"bottomless pits of investments and marathons of time limits"; in some 
projects, conditions included raw materials, electric power and trans- 
portation were impracticable, products were unmarketable, and although they 
were completed with an effort, in the long term they were unable to develop 
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their investment results; seen from the viewpoint of partial and local 
interests of local areas and businesses, some projects were worthwhile, but 
seen from the viewpoint of the national economy as a whole, were not only 
worthless but also harmful, and were simply in the category of blind and 
duplicated construction. The experts think that this kind of error cannot 
continue to be repeated. In the Six-Five period, the investment scale for 
our country's fixed assets will reach 360 billion yuan, with 890 medium and 
large type construction projects. Simultaneously there will still be a large 
group of technically revised projects. Before deciding on their construc- 
tion, these projects should all conduct feasibility studies and national 
economic appraisals. Thus doing a good job in economic appraisals of 
projects will be of major significance in victoriously completing the 6th 
5-Year plan and in realizing the magnificent goals of the year 2000. 


Based on our country's actual situation, the experts have made four 
proposals for doing a good job in the work of project feasibility studies 
and economic appraisals: 


The work of feasibility studies for construction and revision of projects 
(including economic appraisals) must be in line with our country's basic 
construction program. Even if it must be formally stipulated by law, all 
new construction, extensions and technical revision of projects, no matter 
through what kind of channels they are funded, prior to decided to begin 
construction, must conduct genuine and careful feasibility studies and 
technical proofs for conditions of cooperation and coordination in product 
plans, resources and geological conditions as well as in raw materials, 
building materials, power and transportation, etc, of the project, or else 
they cannot begin construction. 


In construction and revision of projects, it is necessary not only to 
conduct economic appraisals from a business point of view, but also to 
conduct national economic appraisals from the viewpoint of the country 

and of the whole society. If the result of conducting a national economic 
appraisal of a project proves that it is not in accord with the interests 
of the country and of the society, then even if the business economic 
appraisal of the project is favorable, it still cannot be adopted. Only 
in this way can blind and duplicated construction be avoided. 


Leadership departments concerned with economics should set up a regular 
feasibility studies organization so as to have a division of labor and 
focused development in the work of popularizing and applying project 
feasibility studies and economic appraisals, to organize exchange of 
intelligence and data, and to train economic appraisal talent. 


It is necessary to set up specialized and policy-making systems of job 
responsibility in the work of feasibility studies. Units and staff which are 
engaged in project feasibility studies and economic appraisals must be 
responsible for being scientific, objective, dependable, and impartial in 
project feasibility studies and economic appraisals, in making policy, 
leading organs should conscientioulsy consider project economic appraisal 
reports and criticism and discussion reports by special organs, and be 
responsible for the results of policy decisions. 
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AGGREGATE ECONOMIC DATA 


QUADRUPLING GNP FEASIBLE FROM STATISTICAL POINT OF VIEW 
Beijing TONGJI [STATISTICS] in Chinese No 6, 17 Dec 82 pp 15, 16, 40 


[Article by Zhu Qingfang [2612 1987 5364]: "The Main Basis for Quadrupling 
the Output Value in 20 Years, From a Statistical Point of View''] 


[Text] In his report to the 12th National Party Congress, Comrade Hu Yaobang 
pointed out that in the next 20 years, “while steadily working for more and 
better economic results, we should quadruple the gross annual value of 
industrial and agricultural production." This is a grand objective. 

What is the basis for attaining it? Now, based on statistical figures, 

the methods for attaining it can be demonstrated in the following five 
aspects: 


1. Quadrupling the total value of industrial and agricultural output calls 
for an average annual increase of 7.2 percent. This is a rate of increase 

we have attained previously. According to calculations from comparable 
prices, the average annual increases in the total industrial and agricultural 
output value in the past years were as follows: In the 20 years from 1953 

to 1972, 8.4 percent; in the 20 years from 1958 to 1977, 7.4 percent; and 

in the 20 years from 1962 to 1981, 8.3 percent. These were the rates of 
increase attained during the "Great Leap Forward" and the 10 years of domestic 
turmoil, when the economy was seriously disrupted and the national economy was 
out of proportion. Now, thanks to the implementation of the line adopted by 
the Third Plenary Session of the llth Party Central Committee, the prolonged 
social upheaval has ended, stability and unity have been realized, and the 
political situation is full of vitality. There will be a fairly good 
political environment for future economic construction. Furthermore, since 
the readjustment, the economic and organizational structures have become 
increasingly rational, and the technical transformation and equipment 
renovations being actively carried out will improve productive efficiency. 
Under such conditions, it is possible to attain the same speed as we did 
before. 


2. Quadrupling output value in approximately 20 years is possible for the 
economically developed countries in the world. In Japan, for example, 

the total value of national output (calculated according to comparable prices) 
more than quadrupled (increased by 468 percent) in the 20 years from 1961 to 
1980, at an average annual increase of 8 percent. This is the capitalist 

















country with the fastest economic growth. In the same period, the national 
income of Komania also more than quadrupled (increased by 547 percent), with 
an average annual increase of 8.9 percent; that of Bulgaria more than 
trebled, with an annual increase of 7.3 percent; and that of the Soviet Union 
increased 4.3-fold in the 20 years from 1951 to 1970, with an annual increase 
of 8.7 percent. The energy resources and iron and steel output in our 
country now are generally the same as, or even more than, in these countries 
in the 1960's. If they could quadruple their output value in 20 years, 

we will be able to do the same in the next 20 years. 


3. After 30 years of construction, our country has a fairly strong material 
base. At the end of 1981, our enterprises under the system of ownership by 
the whole people has some 5/0 billion yuan in fixed assets and more than 340 
billion yuan in circulating funds and set up more than 380,000 industrial 
enterprises. The average value of industrial fixed assets for each worker 
increased from 2,900 yuan in 1952 to 11,800 yuan. There is in our country 
an industrial production system with a fairly complete assortment of 
categories and a rational layout. In addition, our country is quite strong 
economically. In 1981, our output of grain and cotton was second only to 
the United States, or the second highest in the world. Our output of coal, 
chemical fertilizers, sulphuric acid and cement ranks third in the world, 
coming after the United States and the Soviet Union. Our output of steel 
ranks fifth, and that of our petroleum and power generation ranks sixth. 

Our natural resources are abundant and the mineral deposits are huge. 

At present, more than 130 different types of mineral matter have been 
verified, and we are in the top rank of the world in terms of mineral 
products. Since 1981, our country has had a huge contingent in the working 
class. The number of workers and staff members has reached 100 million, 
including more than 8.3 million special professional cadres in various fields, 
and more than 5.7 million of them are specialized in the natural sciences. 
Under the erroneous "leftist" guidance in the past, these material and 
financial resources and manpower were not used to full advantage. In the 
future, after the readjustment and restructuring, these rich labor resources 
and the strong material and technological foundation will play an increasing 
role in attaining the objective set by the 12th National Party Congress. 


4. We have a great potential for an improvement of economic results. 
Economic results have been improved since the Third Plenary Session of the 
llth Party Central Committee; however, compared with those [results] of the 
1950's and 1960's, and the highest level previously attained, they are still 
backward in many respects, and there are many resources to be tapped, 

as shown by the several indices of macroeconomic results in the following 
table: 


[table on next page] 
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in First 
Five-Year Average in 
Unit Plan 1979-1981 1981 
National income increased yuan 35.0 26.0 20.0 
by every 100 yuan of 
accumulation 
Average annual increase he 6.3 2.5 -0.1 
in social labor 
productivity 
Material consumption for yuan 44.3 56.3 56.4 
every 100 yuan in total 
social products 
National income from yuan 1,167.0 556.0 576.0 
each ton of energy 
Proportion of fixed assets yA 83.7 82.9 86.7 
turned over for use 
Construction period for year 6.5 10.6 9.5 
large and medium-size 
projects 
Profit delivery and yuan 31.9 24.4 23.8 
taxation for every 100 
yuan in capital and 
state-owned industrial 
enterprises 
Circulating funds used yuan 19.4 30.4 30.2 


for every 100 yuan in 
output value be state- 
owned industrial 
enterprises 


In 1981, among the key industrial enterprises, 19 of the 46 quality norms 
and 54 of the 70 material consumption norms for the main products failed to 


reach the best standards previously attained. 


From this, we can see the great potential for an improvement of economic 
results. According to an estimate, if the increase in national income from 
every 100 yuan accumulated can be raised to the level of the First Five-Year 
Plan, the national income will be increased by 16.5 billion yuan. Again, if 
the construction period of large and medium-size projects now under 
construction can be reduced by 1 year, we will be able to save 5 billion 
yuan in expenditures and increase profits and taxes by 5 billion yuan. 

If the profit delivery and taxation for every 100 yuan in capital can be 
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raised to the level of the First Five-Year Plan, profits and taxes will be 
increased by more than 30 billion yuan. 


It is true that there are many factors that are not subject to comparison 
between now and the First Five-Year Plan because of changes in the structure 
of departments, products, and technology. For example, material consumption 
is low in agriculture but high in industry; and along with the rise in the 
ratio of industry, the total material consumption will also rise. In many 
enterprises at present, however, high consumption, poor quality, and low 
efficiency are quite common, and the waste is serious. Hereafter, following 
the rational readjustment of the trade structure, the product mix and the 
organizational structure of the enterprises, and the rise in the level of 
science, technology and management, the economic results should greatly 


improve. 


5. The development of science and technology will give a strong impetus to 
economic development. Comrade Zhao Ziyang said in the recent National 
Science Awarding Conference: "Economic advance relies on the progress of 
science and technology." He added: "If we rely on the old technological 
foundation, the financial and material resources will not permit the 
quadrupling of our output value. We must strive to shift to the foundation 
of advanced technology; then we will be able to use our available financial 
and material resources more effectively in creating more material wealth, 
and conditions will be favorable for the ‘'quadrupling’." 


In the past several decades, 60-80 percent of the economic growth in 
economically developed countries relied on new scientific achievements. 

At present, our technology in industrial production is approximately 20 
years behind that of the economically developed countries. However, we have 
begun to highly regard intellectual investment and the development of science 
and technology. We have already formed some new industrial departments, 
such as electronics, petrochemical industry, new building materials, 
aerospace, and so forth. If in the future we can actively adopt new 
technology, increase the new varieties, and upgrade our products, we will 

be able to raise our output value by a wide margin. In agriculture, we have 
had more than 5,700 achievements in scientific research, but only one-third 
of them are being utilized. According to the estimate of the departments 
concerned, popularization of the remaining two-thirds would approximately 
double our agricultural output. The popularization of hybrid rice in recent 
years, for example, has increased the yield by more than 27 billion jin. 

In the past 2 years, the use of plastic covering in some areas has increased 
the output of grain, cotton, and peanuts by 30-40 percent. 


The statistical figures shown here can tell us that quadrupling the output 
value is by no means the so-called “high target". As long as we work 
steadfastly, arouse the people's enthusiasm in various fields, use our 
natural resources rationally, rely on the foundation of advanced technology, 
and give full play to the latent power of our labor, financial, and material 
rescurces, the strategic objective of quadrupling our output value can 


certainly be attained. 
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AGGREGATE ECONOMIC DATA 


ECONOMIC SITUATION IN FIRST 10 MONTHS OF 1982 DESCRIBED 
Beijing TONGJI [STATISTICS] in Chinese No 6, 17 Dec 82 pp 17, 18 


[Article by Zhong He [6945 4421]: "Fine Situation of Economic Development 
in the First 10 Months of This Year"] 


[Text] Since the beginning of this year, industrial and agricultural 
production has developed, the market has been flourishing, commodity prices 
have been basically stable, foreign trade has expanded, both finance and 
credit have basically been put into balance, and the people's livelihood has 
continued to improve. This excellent economic situation is mainly revealed 


as follows: 


1. General prosperity in the countryside. The weather has been poor this 
year. In the north, there has been a long spell of drought, while in the 
south, drizzles have been very frequent, and some areas have even experienced 
serious natural disasters. However, the broad masses of communes have 
actively combatted the disasters and, in many areas, have popularized 
scientific farming. The production potential is being further developed, 

and an all-round bumper harvest has been achieved. The combined yield of 
summer grain and early rice exceeded last year's by 16 billion jin, and it 

is anticipated that the annual state plan for grain output will be over- 
fulfilled. The output of cotton, edible oil, sugar, cured tobacco, tea, 

and other cash crops this year will be much greater than last year. Forestry, 
animal husbandry, sideline production, fishery, and economic diversification 
all had good results, and from January to October, more pigs, fresh eggs, 

and maritime products were sold by the peasants to the state than in the same 
period last year by 3.4 percent, 4.2 percent and 11.4 percent, respectively. 
The sideline occupation of peasant households has also further developed. 
Some localities where output was low in the past because of frequent natural 
disasters have also made a comeback. In Nanyang and Xinyang of Henan 
Province, for example, the state's annual grain procurement plan was 
fulfilled after the summer harvest. 


There have been further developments and improvement in various forms of 
responsibility for agricultural production. Many households with special 
technical skills have appeared in various parts of the country. Their 
production costs are low, their efficiency is high, and the proportion of 
their marketable products is large. All these are advantageous to the 
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development of rural commodity production in future. Recently, some new 
forms of economic unions by specialized houses have appeared in some 
localities. In Renqiu County, Hebei Province, for example, there have been 
unions of production, transportation, and marketing with the chicken-raising 
households as the main component, but also including such service trades as 
renting chicken coops, supplying young chickens and feed, preventing 
epidemics, and supplying cocks for mating. This is an embryo of socialized 
mass production on the basis of specialization, and it provides new 
experiences for the development of the rural collective economy. 


The increase in the peasants’ income has given them a strong impetus to 
purchase more means of agricultural production in order to develop their 
production. From January to October, the volume of retail sales of the means 
of agricultural production exceeded the same period last year by 12.3 percent, 
including a 17-percent increase in chemical fertilizers, a 4./-percent 
increase in insecticides, and a 49.4-percent increase in farm machines. 


2. Fairly rapid industrial growth. From January to October this year, 

the total industrial output value in the country was 456 billion yuan, 

being 85.8 percent of the planned annual amount and an increase of 8.1 percent 
over the same period last year. Included in this amount were 228.9 billion 
yuan for light industrial output value, which accounts for 81.8 percent of 

the annual planned amount and an increase of 6.5 percent over the same period 
last year, and 227.1 billion yuan for heavy industrial value, which accounts 
for 89.8 percent of the annual planned amount and an increase of 9.8 percent 
over the same period last year. The rate of increase for most of the output 
of the main industrial products were in accordance with the plans. 


Light industry continued its development, after 3 years of greatly increased 
output. The three major items, household electrical appliances and other 
durable consumer goods have increased most rapidly. The output of color TV 
sets, tape recorders, cameras, household laundry machines, and refrigerators 
increased within the range of 50 percent to more than double; output of 
bicycles, sewing machines, and wristwatches increased by 41.4 percent, 

29.3 percent, and 15.9 percent, respectively. The production of some items 
whose sales are sluggish has been reduced. For example, output of chemical 
fiber fabrics was reduced by 7.2 percent below the same period last year; 
output of radio sets was reduced by 57.1 percent; and output of electric fans 


was reduced by 6.5 percent. 


Heavy industry had a rapid upswing, following the expansion of the scale of 
capital construction. From January to October, the total output of primary 
energy was equivalent to 540 million tons of standard coal, being 86.3 
percent of the annual planned amount and an increase of 5.5 percent over the 
same period last year. The output of cement and plate glass, both of which 
were in short supply, also increased by 14.3 percent and 20.8 percent, 
respectively. In the metallurgical industry, the output of the steel 
products in short supply on the market has been increased, while more 
mechanical and electrical appliances have entered the international market. 
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The quality of some products has been improved and the consumption of raw 
materials in their production has been reduced. From January to August, 
according to the statistics of 12 industrial and communications departments, 
55, or 73 percent, of the 75 quality indices showed a rise, while 7/7, or 

73 percent, of the 105 consumption indices showed a decrease. 


Further progress has been made in the readjustment and consolidation of 
enterprises; those that have been producing goods of inferior quality, 
consuming raw materials excessively, and suffering losses over long periods 
have been closed, suspended, merged, or retooled. In the first half of the 
year, 2,181 enterprises were closed or suspended. More than 80 percent of 
the large and medium-size enterprises in the country have adopted the system 
of economic responsibility. At present, according to the statistics of 10 
deaprtments, 32 percent of the 300 enterprises, which belong to the first 
group to be reorganized, have had their leading bodies streamlined. 


3. An increase in capital construction investment. From January to October, 
the national investment in capital construction totaled 33.7 billion yuan, 
being 79.3 percent of the 42.5 billion yuan earmarked according to the 
readjustment plan. This is an increase of 24.7 percent over the same period 
last year. In total investment, the portion for light and textile industries 
maintained the same ration as last year, while the portion for heavy 

industry increased to 45 percent from 43 percent in the same period last 
year. During this period, 21 large and medium-size and 15 single-item 
projects were completed and commissioned. In addition, in the period from 
January to September, more than 6,500 small projects were completed. Some 
key projects have made good progress. For example, the annual investment 
plan for the first-stage project of the Baoshan Iron and Steel Complex in 
Shanghai was overfulfilled. The all-round installation of equipment is now 
being carried out in the main workshops, and the No 1 generating unit in its 
own power-generating plant is operating as part of the power grid. Yang-Shi 
Railway and the Jing-Qin Railway construction is gathering momentun. 


The ratios of nonproductive investments in residential housing, schools, 
hospitals, and municipal public facilities are continuing to rise from 40 
percent in the same period last year to 41 percent. Housing investment 
accounted for 25.7 percent of the total investment. 


4. Prosperity of the market, and continued expansion of foreign trade. This 
year, there are abundant supplies of agricultural and sideline products on 
the market because of inereased agricultural and light industrial products 
every year. Consumer goods are also increasing daily, and many commodities 
formerly running short are now liberally supplied. There are now more 
varieties for the people to choose from, and for some commodities, the 
"sellers' market" has become a "buyers' market." Such a fine situation has 
been unprecedented in our country since 1953. From January to October, the 
total volume of retail sales reached 200.68 billion yuan, an increase of 9 
percent over the same period last year. The product mix for sales has also 
changed markedly. Because of the increased supply of foodstuffs, food with 
special local flavors, convenience food, children's food, dietary items, 
fine-quality pastry and candy, as well as various types of beverages are 
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now popular everywhere. In the first 9 months, food sales increased by 7 
percent over the same period last year. Sales of the three major items and 
other durable consumer goods for household use also increased rapidly, and 
were 13 percent higher than in the same period last year. Among these 
goods, sales of bicycles increased by 36.3 percent; wristwatches, 32.3 
percent; sewing machines, 29.6 percent; cameras, 22.2 percent; and TV sets, 
11.3 percent. For various reasons, (mainly the lack of suitable designs, 
varieties, stvles, and quality on the market), sales of wearing apparel, 
such as cotton fabrics, chemical fiber fabrics, woolen goods, silk and 
underwear, dropped by 5 percent below the same period last year. 


The foreign trade situation was also very fine. According to customs 
statistics, the total value of exports from January to October was 4.6 
percent above, and the total value of imports 11.7 percent below, the same 
period last vear. The favorable import-export balance has yielded a surplus 
in foreign exchange. 


5. The basic financial and credit balance. After a whole year's efforts, a 
basic balance was realized in state finance last year. State revenues 

were greater than expenditures in the period from January to October this 
year, and we had a slight surplus. In bank credit, there was a balance 
between receipts and payments, and the net amount of currency withdrawn from 
circulation totaled 800 million yuan--an increase of 700 million yuan over 
last year. 


6. Continued improvements in the people's livelihood. According to a 
survey on the household expenses of urban workers, because of the increase 
in the number of people employed and in their wages, each member of the 
household had on the average an income of 43.8 yuan, an increase of 3.3 

yuan or 8.1 percent over the same period last year. The increase in 
peasants’ income was even faster. From January to September, their income 
from sales of agricultural products to state commerce and directly to 
nonagricultural residents increased by 13.8 percent over the same period 
last year. At the end of September, the savings deposits of urban and rural 
residents totaled 62.8 billion yuan, an increase of 10.46 billion yaun over 
the amount at the beginning of this year. From January to September, the 
state built 25.16 million square meters of residential houses which have 
further improved the urban residents’ housing conditions. In the countryside 
a large number of new houses have been built, following the 900 million 
square meters of floorspace completed in the past 3 years. In Jilin 
Province, more than 50,000 peasant households moved into their new homes in 
the period from January to September. 


Summing up what has been enumerated, we can clearly see that the national 
economy of our country has embarked on the road of steady and healthy 
development. These are the splendid achievements of various localities 
and departments in continuing the conscientious implementation of the policy 
of readjustment, in further perfecting the system of responsibility for 
agricultural production, and in energetically reorganizing the enterprises, 
as well as the unity and hard struggles of the broad masses. However, some 
new problems have emerged even in this excellent situation, mainly because 








light and textile products have been sluggish, with adverse 
textile industries; outside-the- 


the sales of some 
effects on the development of the light and 
investments in capital construction have been excessive, causing the 


funds and a shortage of energy and building materials; 
Therefore, 


’ 
in 


entralized use of 
and the improvement of economic results is short of being ideal. 
? 


in the next 2 months we should regard the imporvement of economic results 
entral task and strive to raise the quality of products so that they 


Nur economic work must show its results in both 
We must continue 


is Jour©r 
will be easily marketable. 
an increase in production and the practice of economy. 
to struggle for the fulfillment or overfulfillment of the plan for the 


national economic development in the current vear. 
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ECONOMIC MANAGEMENT 


ECONOMIZING, ELIMINATING WASTE IN INDUSTRY, COMMUNICATIONS URGED 
Shijiazhuang HEBEI RIBAO in Chinese 3 Nov 82 pp l, 2 


(Editorial: "Make Unremitting Efforts To Eliminate All Kinds of Waste in 
Industrial Enterprises--Managers Must Pay Attention to Finance"] 


[Text] Doing a good job in managerial finance, striving to increase produc- 
tion, practicing strict economy, opposing waste, and improving economic re- 
sults: these are important policies for promoting construction for socialist 
modernization and realizing the magnificent goals set forth by the 12th 
National Party Congress. They are also urgent tasks of strategic importance 
on the industrial and communications fronts in Hebei Province. 


Since 1982 the improvement of economic results has been the main concern on 
the industrial and communications fronts in Hebei, and we have plunged into 
efforts to increase production while economizing. The rate of increase in 
industrial production has been maintained, most of the important indicators 
of economic performance show some improvement, and some achievements have 
been made in economizing. However, the economic results attained by Hebei's 
industrial and communications enterprises still lag far behind national stan- 
dards, and quite a few economic and technical indicators stand in the middle 
or lower ranges. In many enterprises the phenomenon of waste is especially 
serious and hinders the improvement of economic results. 


In some enterprises the consumption of important raw materials, fuel, and 
power is high, and there is much waste and confusion: enterprises have in- 
curred losses over a long period, and levels of production and economic re- 
sults are below their historical high points. Energy consumption is espe- 
cially high: in 1981 the energy measured in units of standard coal which was 
consumed to produce an output value of 100 million yuan in Hebei was 35,900 
tons above the national average. The energy utilization ratio was 3 percent 
below national average. 


Some enterprise departments are overstaffed, with too many nonproduction per- 
sonnel. There are also many enterprises which have not fixed numbers of per- 
sonnel and quotas in a rational way and which have low labor productivity 
rates. For example, in the enterprises which are components of the provincial 
machine building industry, 26.9 percent of total employees are nonproduction 
personnel; in some enterprises this figure exceeds 30 percent. Conditions 

‘n other industries are similar. 

















The quality of some products is second-rate and there is little variety; mar- 
Keting is difficult, sales are slow, and inventories pile up, resulting in 
serious waste. From January to August 1982, 960 million yuan in funds were 
tied up in finished goods inventories in the local industrial enterprises 
which are included in the provincial budget. 


Some enterprises have been unclear about technical transformation policies and 
have engaged in a onesided effort to expand production capacity without apply- 
ing the limited funds to the technical transformation and renewal of existing 
enterprises. Some technical transformation projects have been carried out 
without technica] confirmation and feasibility studies: initiated in haste 
and constructed carelessly, there has been duplication of production and pro- 
ducts have been unmarketable. Some projects were halted before they began 
production, resulting in enormous waste. 


Some localities and enterprises have not been strict in implementing the state 
financial system and the relevant regulations: they have failed to pay taxes 
on profits, and distributed excessive bonuses and overtime wages. Some have 
invented all sorts of items, made a mess of the accounts, falsified expendi- 
tures, diverted and retained income, and set up "petty cash funds." Some have 
violated financial discipline, paraded their wealth, gone in for ostentation 
and extravagance, held dinner parties and given presents, indulged in prodi- 
galitv and waste, and created an unhealthy trend. 


These serious losses and wastes have affected the improvement of economic re- 
sults. These problems are for the most part the evil consequences of pro- 
tracted “leftist" errors in economic work. Some economic workers have an in- 
adequate understanding of the policies concerning strict economizing and oppos- 
ing waste; they fail to see or come to grips with serious losses and waste. 
Some act as though speed and results were mutually exclusive, and only strive 
for output value and quantity while neglecting economic results. This situa- 
tion must be speedily put right. We must unwaveringly and strictly implement 
the policies of economizing and opposing waste, really get industrial and com- 
munications production on the track of improved economic results, do everything 
possible to tap potentials in the enterprises, and work hard to get better eco- 
nomic results. 


In order to strictly economize and oppose waste, it is necessary to make our 
first priorities improving quality, increasing the variety of goods, and 
satisfying social needs. This fact is determined by the goal of socialist 
production, and also constitutes the greatest possible economizing of social 
wealth and social labor. When an enterprise produces goods of high quality, 
new varieties, and marketable types, it is possible to sell the products, re- 
duce inventories, accelerate the rate of capital turnover, economize on circu- 
lating funds, and thereby improve economic results. 


The key to increasing production while economizing and opposing waste lies in 
fulfilling the requirements of the "four modernizations,"” organizing and setting 
up the leading groups properly, and selecting "sensible people." The facts 

show that this gets fast results and conspicuous improvements in production 
levels and economic results. Statistics from 20 prefectures and municipalities 











eo ent erprises which were amony tne I1irst Zroup C uncery re ryan- 
ization in 1982 have already turned their losses into prorits azter reoryganiz—- 
ind readjusting their leading groups. During the reorganizati t enter- 
rises, 38 unty-run enterprises in Zunhua County met the requirements of the 
“four modernizations™ and selected 58 middle-aged and young cadres, 31 of whom 
were graduates ot universities or middle protessional schools, to replenish the 


enterprises’ leading groups: They quickly overcame conditions of passivity and 

economic results. Therefore, leaders at every level should get personally in- 
iived, resolve to do a good job in reorganizing and building enterprise lead- 

groups, quicken their Steps, and actively create new conditions so that 


each enterprise will soon have a “rour modernizations" leading group. 


In order to strictly economize and oppose waste, it is necessary to broadly 
mobilize the masses and rely on the masses. Develop activities to economize 

on every center, every kilowatt-hour, every ounce of coal, every drop of water: 
‘vervbody economizes, everybody helps. It is necessary to consider conditions 
in one’s sector and unit, and to mobilize the masses to reveal contradictions, 
uncover problems, find disparities, and formulate measures. From the depart- 
ments responsible for industrial and communications work down to the enter- 
prises, shops and teams, it is necessary to plan for strict economizing and 
opposing waste; a complete set of rules and regulations must be established 

to close up loopholes. Ways must be found to insure that economy is rewarded 
while waste is penalized, and that there is a broad, deep development of strict 
economizing of a mass character, and of opposition to waste. 


ln order to strictly economize and oppose waste, it is necessary to extend and 
perfect the economic responsibility system. Every enterprise must formulate 
overall goals for improving economic results in accordance with state-assigned 
production plans and plans for increasing revenues and cutting down on expendi- 
tures. At the same time they must treat strict economizing and opposing waste 
as important aspects of the economic responsibility system, and link up the 
economic responsibility system with output quantity and quality, consumption, 
and profits. They must create an economic responsibility system in which posts 
are suited to people, responsibilities are suited to posts, tasks are suited to 
responsibilities, and rewards are suited to tasks. As long as the economic 
responsibility system is conscientiously implemented, we can attain good eco- 


nomic results. 


In order to strictly economize and oppose waste, it is necessary to do good 
work on overhauling labor organization and fixing numbers of personnel and 
quotas. An important link in improving the economic results of enterprises is 
continuously to improve labor productivity, and to economize on labor power 

to the greatest extent possible. Industrial and communications enterprises 
should conscientiously do a good job on overhauling labor organization and fix- 
ing numbers of personnel and quotas. In accordance with planned numbers of 
personnel, production orientation, scale, and tasks, they should work out num- 
bers of personnel. They should cut the numbers of nonproduction personnel, 
draw off surplus personnel, organize studies, make appropriate readjustments, 
open up avenues of production, and work to improv~> labor productivity rates. 








rder to strictly economize and oppose waste, it is necesary to tight to 
lower energy consumption and get a grip on economizing on raw materials. The 
to lowering energy consumption is to vet a grip on energy consumption norms 
tor 46 important products, such as smelt iron, synthetic ammonia, electric 
power, calcium carbide, and coke, to implement measures for planned supply, 
responsibility tor fixed quantities, price increases when consumption is ex- 
cessive, and bonuses for economizing. It is necessary to do a good job on 
technical transformation and equipment renovation, to adopt new technologies, 
to transform backward equipment and technologies, and gradually t» phase out 
high energy-consumption equipment. It is necessary to conscientiously get a 
grip on the implementation of every kind of energy-saving technology and 
measure, to fight for rapid completion, rapid entrance into production, and 
rapid results. Every industry and every enterprise must work out plans and 
measures to economize on raw materials, seeking increased production and im- 
proved results through economizing. They must develop multipurpose uses, 
recovery of scrap goods and materials, economical substitutes, and the reduc- 
tion of raw materials consumption. They must broaden their use of new tech- 
nologies and work hard to lower raw materials consumption and rejection rates. 
[he raw materials consumption of every enterprise must reach its lowest his- 
torical levels, while at the same time catching up with advanced standards 


for the industry. 


The broad masses of staff and workers on the industrial and communications 
fronts in Hebei should get moving to actively broaden and deepen activities 
tor economizing and opposing waste. They should work to develop production 
and improve economic results, in order to realize the fighting tasks put for- 
ward by the 12th National Party Congress, and to make further conditions to 


the creation of a new situation on the industrial and communications front 


in Hebei. 
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ECONOMIC MANAGEMENT 


RESULTS OF ECONOMIC READJUSTMENT IN LRON, STEEL 
Beijing JINGJI RIBAO in Chinese 6 Jan 83 p 1 


[Article by Tuo Zhen [1641 7201]: "Five Major Changes Brought About by 
Economic Readjustment in Iron and Steel Industry"] 


[Text] What changes have been brought to the iron and steel industry by 

the economic readjustment in our country? An analysis conducted by the 
Ministry of Metallurgical Industry on steel output in 1982 will supply a 
convincing answer. The national output of steel in 1982 was 37 million 

tons, the same as before the readjustment in 1980. However, the features are 


different in five respects: 


First, the difference in the product mix. Output of rolled steel was 1.4/7 
million tons higher than in 1980, while that of pig iron was 2.5 million 

tons lower in 1982. In 1980, the ratio of rolled steel was 0.732 to 1, where- 
as in 1982 it was raised to 0.754 to 1. In 1980, the ratio of iron and steel 
was 1.024 to 1, and in 1982 it dropped to 0.96 to 1. The ratio of "plates, 
tubes and belts" to the total output of steel materials was 30 percent in 

1980 but it rose to 35.7 percent in 1982, with a surplus of 2 million tons 


over 1980. 


Second, the difference in the combination of scientific research and produc- 
tion. In 1980, six national prizes were awarded for scientific and technologi- 
cal inventions in the metallurgical industry; in 1982, the number of prizes 
increased to 27, most of them being won by the industrial and communications 
departments. The Fushan Steel Plant manufactured a type of stainless steel 
containing molybdenum, to be made into power-generating units which can oper- 
ate more than 5 years before requiring any major repair. If this type of 
power-generating unit is universally adopted throughout the country, the 

saving of time through the reduction of their stoppage for repairs will mean 
the generation of 30 billion more kwh. A good start was also made in the 
assimilation and utilization of imported technology. In the Boashan Iron 

and steel Company, Wuhan Iron and Steel Company, Fushun Iron and Steel Company, 
and Qigihar Iron and Steel Company, 65 single items of imported technologies 
have been successfully utilized in China. 


Third, the difference in the quantity of fine-quality products. In 1980, 
only 101 items and 1.65 million tons of steel materials were rated as fine- 


quality products. In 1982, 289 items and 4.1 million tons of steel materials 











were rated as fine-quality products. In 1980, only individual products 

could be produced in accordance with international standards; in 1982, 

serial production of such products in accordance with international standards 
waS possible, and output reached millions of tons. This shows that after 

the restoration of the fine quality of products, our iron and steel industry 


has entered a new phase. 


Fourth, the difference in energy consumption. In 1980, the consumption of 
heavy oil by blast furnaces in the key iron and steel enterprises amounted 
to 340,000 tons. Now the use of oil is no longer necessary, and the compre- 
hensive energy consumption in 32 key enterprises dropped from 1.46 tons in 
1980 to 1.39 tons of standard coal in 1982. In producing 37 million tons of 
steel, the total consumption of energy in 1982 was less than in 1980 by 4 
million tons of standard coal. In 1982, the comparable consumption of energy 
for every ton of steel in the Shoudu Iron and Steel Company was reduced to 


0.97 tons ot standard coal. 


Fifth, the difference in economic results. Up to the third quarter of 1982, 
the stock of steel materials in the country was 1.15 million tons less than 
at the end of 1980. In 1980, the profit realized in the iron and steel 
industry was 5.37 billion yuan. In 1982, the profit realized was more than 
5.5 billion yuan even though the increase in fuel prices and the increased 
tax rate reduced the actual profit by 660 million yuan. Thus 1982 was the 
year with the highest profit for the iron and steel industry since the found- 


ing of the People's Republic. 
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ECONOMIC MANAGEMENT 


USE OF ‘THREE MONEYS’ TO PROMOTE TECHNICAL REFORMS 


Nanjing XINHUA RIBAO in Chinese 4 Dec 82 p 2 


[Article by Zhu Yaoting [2612 5069 1656]: "National Conference on Making 
Money, accumulating Money and Using Money to Promote Technical Reforms Held 


in Zhenjiang") 


[Text] To bring a new look to our financial operations, it is essential 
that we should learn how to make money, to accumulate money and to use 
money to make the most of our potential in production, construction and 
circulation, to improve the standard of administration, to use to good 
effect the renewal and rebuiiding funds of the enterprises to promote 
technical reforms in order to bring higher economic benefits. That was 

the unanimous opinion of the comrades who attended the national conference 
which ended on 30 November on how to make money, to accumulate money and to 


use money. 


The conference was hosted by the Department of Finance of Jiangsu Province 
and the Jiangsu Administrative Council at the request of the China Finance 
Assocation. In the course of the conference, 140 comrades from the 
financial research departments, the colleges, middle schools and vocational 
schools of all the provinces, municipalities and autonomous regions 
throughout the nation discussed the factors contributing to the low rate of 
economic benefits and other problems which have plagued our nation in the 
fie'ds of production and construction over a period of years. Suggestions 
were made by the participants from their respective standpoints on how to 
improve the financial and economic administrations and to achieve higher 
economic benefits. It was unaminously agreed that although financial 
receipts have begun to show signs of an upsurge, that budget deficits have 
been gradually reduced and that the passive attitude assumed by our 
financial operations has been reversed, the shortage of funds for economic 
construction and low economic benefits continue to be problems of serious 
dimensions. To bring about a change in the situation, it is necessary 

that we should make an earnest effort to find the best ways to make money, 


to accumulate money and to use money. 


The proper way to deal with the "three moneys" is determined by the very 
nature of the socialist economy. It is not a measure of expediency to be 
used in times of financial difficutlies, but a policy which applies over 
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the long term. The bottom line in dealing with the "three moneys" is the 
rease of economic benefits. It was agreed by the comrades participating 
in the conterence that effort should be directed toward the following in 
adopting the proper method to deal with the "three moneys" to achieve 
higher economic benefits: First, planned management must be strengthened; 
second, the system must be reformed and the economic responsibility system 
must be perfected; third, renewal and rebuilding funds must be well managed 
and properly utilized and the renewal of equipment and technical reform of 
the enterprises must be attended to; fourth, strict supervision must be 
exercised over finances to forestall "escape, recklessness, dripping away 
and leakage." One important aspect in using the "three moneys’ method to 
increase economic benefits is the development of the potential of the 
existing enterprises and placing major emphasis on the use of “hidden 
resources" to bring about technical reforms and higher economic benefits 
by reforming the enterprises. 


[he Comrades participating in the conference were of the unanimous opinion 
that the immense strategic objective of "quadrupling" can only be achieved 
by bringing about technical reforms of the existing enterprises at the 
highest possible speed. That is the crux of the problem of increasing 
economic benefits and of creating new sources of revenue. The most pressing 
problem awaiting solution at the present time is how to use renewal and 
rebuilding funds to bring about technical reforms and to develop to the full 
the benetits which can be derived from the use of such funds. At present, 
whenever the subject of making money is discussed, some units tend to come 
torth with proposals to engage in new constructions, the expansion of 
construction and new construction projects, seemingly unaware of the pivotal 
role which can be played by the reform of the existing enterprises. That 
being the case, a contradictory phenomenon has emerged in the utilization 

of tunds, While there is a shortage of renewal and rebuilding funds, a 
large part of such funds is being used for new constructions, the expansion 
of construction and ill-advised projects of construction resulting in 
considerable duplication and enormous waste of money, materials and 
manpower. Unless this problem is resolvea, it would be idle to talk about 
putting the existing enterprises on a new technical foundation. That being 
the case, it is imperative that we should put our guiding thought on the 
right track, make a special effort to adopt new techniques and upgrade the 
management and utilization of renewal funds. 


The opinion was shared by all the comrades that although the question of 

the management and utilization of renewal and rebuilding funds appears to 

be one concerning the use of money, it is in reality 4 question of making 
money and accumulating money through the proper utilization of money. We 
must, be strengthening the management of renewal and rebuilding funds, make 
good use of the accumulated funds for such key projects as the development 
of the sources of energy and communications as well as the technical reform 
of the enterprises to set in motion the nonvicious circle of generating 
funds, accumulating funds and making use of funds to achieve higher economic 


benefits. 











In the course of the discussion, the comrades were agreed that the financial 
departments must cooperate with the departments concerned in managing and 
making use of the renewal and rebuilding funds of the enterprises to the 


best advantage. 
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MINERAL RESOURCES 


RICH NICKEL DEPOSITS DISCOVERED IN JINHUAN 
Shanghai WEN HUI BAO in Chinese 15 Dec 82 p l 
(Article by Ni Ping [0242 1627]: "Rare Underground Treasures in Jinchuan"] 


[Text] According to information obtained from the State Scientific and 
Technological Commission and the Ministry of Metallurgical Industry several 
days ago, Jinchuan has been built into the largest nickel base and the center 
tor the refining of platinum and other precious metals. The deposit of 
vulcanized nickel there ranks second in the world. 


The mineral deposits in Jinchuan are those of vulcanized nickel and copper. 
The output of nickel there accounts for 80 percent and that of rare metals 
of the platinum family for 90 percent of the national output. The size of 
the deposits, the concentration of ore bodies and the quantities of rare 
metals (such as the associated cobalt, gold, silver, platinum, palladium 
osmium, iridium, ruthenium, rhodium, and 12 other elements) which can be 
utilized are rarely found in or outside the country. 


The outcrops in Jinchuan were first discovered in 1958 by Guo Chunshan [6753 
2504 1472} and Tang Dongfu [0781 2639 4395], members of a geological team 
assigned to survey a coalfield and were soon confirmed by Chen Xin [7115 
9515], an expert in this field, and Tang Zhongli [3282 0022 4539], then a 
technician. After an extensive survey by the Qilinshan Geological Team 

(now the No 6 Geological Team of Gansu), it was ascertained that Jinchuan 
had an extra-large associated nickel and cooper mine. This team was sub- 
sequently awarded the honorable title of meritorious geological team. In 
the early 1960's the state decided to exploit [the mine] and accordingly 
began its design and capital construction. In 1967, the capital construction 
was basically completed and regular operation of the mine began. During the 
10 years of turmoil, however, production was reduced and there was serious 


wasting of resources. 


In 1978, the state listed Jinchuan as one of the three large bases of associ- 
ated mineral resources for comprehensive utilization. Comrade Fang Yi [2455 
3015] of the State Council--accompanied by the leading comrades of the State 
Scientific and Technological Commission, the Ministry of Metallurgical 
Industry, and the Gansu People's Provincial Government--has made four trips 


4,3 








to Jinchuan to preside over conferences held to study the comprehensive 
utilization of Jinchuan's resources, to pool the experts’ ideas, and to tackle 
the key problems of extraction, smelting, increasing the electrolysis capacity, 
and raising the rate of precious metal recovery. A number of important techni- 
cal problems have been solved. At the same time, capable professional leading 
cadres were dispatched to Jinchuan to take charge of the work, and a large 
number of scientific and technical personnel were appointed to leading posts 

to direct the production so that the enterprises could flourish by relying on 
science and technology. In the past 4 years, the output of nickel has 
increased at an average annual rate of 11.9 percent, and the annual rate of 
protit increase has been 20.9 percent. 


Relying on scientific and technical resources in our own country, the Jinchuan 
Company has adopted the technology of comprehensive utilization and has 
successtully carried out the stripping and smelting of associated mineral 

ores. Since the content of precious metal in these ores is only one in several 
millions, its extraction is difficult. With the collaboration of the Kunming 
Precious Metals Research Institute and the Beijing Ferrious Metallurgical 
Design General Institute, the Jinchuan Company has discovered a new technology 
tor recovering precious metals from nickel and cooper alloy; the recovery 

rate of platinum and palladium has been raised from 49 percent to 65 percent, 
and that of osmium, iridium, and rhodium has been raised sharply from approxi- 


mately 1-3 percent to 50 percent. 


In 1981, the State Council approved the establishment of Jinchang [6855 2490] 
Municipality, following the vigorous development of the nickel base in 
Jinchuan [6855 1557]. There now are wide roads lined with trees, while 

many new houses are being built. The factories and mines being spread over 
a 10-kilometer stretch have lights on throughout the night, thus presenting 
an impressive spectacle in the Gobi Desert. This area is now called a 
glittering pearl on the ancient Silk Road. 
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INDUSTRY 


RESEARCH-ORLENTED INDUSTRIES DISCUSSED 
Beijing RENMIN RIBAO in Chinese 6 Jan 83 p 3 


[Article by Tong Dalin [4547 1129 2651]: "The Emergence of a Research-Oriented 
Production Economy as Seen From the Changzhou Experience" ] 


[Text] At present in some of our enterprises and economic departments we find: 
(1) Neglect of society's needs; production is not coordinated with demand. 

(2) A lack of enthusiasm for technical progress; products are backward. These 
are two defects of our economic system at the present time. Over the last few 
years in the process of exploring the coordinated development of the economy, 
society, and science, Changzhou Municipality has gained beneficial experience 
in overcoming these two defects. Their achievements in the application of 
science and technology to improve economic results and speed up growth have 


been especially conspicuous. 


There have already been many reports on the Changzhou experience. Let us take 
the Changzhou Diesel Engine Plant as our example. This factory specializes in 
making diesel engines for walking tractors. Its products won national gold 
medals in 1980 and 1982. The superb quality of its products has not only won 

a fine reputation inside China, but exports have also been increasing continu- 
ously over the last few years. Two of their experiences stand out in explain- 
ing the reasons for these achievements: The first is that they always take aim 
at advanced foreign products, work hard to import advanced foreign technologies, 
and continuously improve and renovate their old products. The second reason is 
that they work hard to develop and prepare new products. They pay close atten- 
tion to market trends in China and abroad, and make improvements: while finaliz- 
ing the design of one generation of products, they are trial-producing a second 
generation, and doing preliminary research on third and fourth generations. In 
this way they have gone beyond only producing a single product and improved the 
ability of the enterprise to respond to competition. 


The Changzhou Diesel Engine Plant is not the only plant of its kind in Changzhou 
Municipality. New type municipalities like Changzhou and advanced plants like 
the Changzhou Diesel Engine Plant which closely integrate social needs, market 
competition, and scientific research, are now one after another emerging and 
coming to the fore all over China. We see that in some economically developed 
countries there are research-oriented products, enterprises, and cities. For 
example, the United States' famous "silicon valley" takes the latest scientific 
research from institutions of higher learning and transforms it into products, 
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creating a group of research-oriented enterprises as well as a research-oriented 


production region. Japan has recently made plans to directly integrate the 
latest developments in high technology with the superior industries in certain 
cities. This is a new type of high level economy; it reflects the ever increas- 


ing role played by science and technology--the most dynamic productive force-- 
in the economy and society. 


We might say that this kind of research-oriented production economy and this 
kind of scientific research, closely integrated with social needs and market 
competition, should be broadened in scope: it should include not only scien- 
tific research and engineering technology, but also the social sciences and 
especially economic science. 


Throughout economic processes, including such links as production, circulation, 
distribution, and consumption, there are many themes and problems for scienti- 
tic research which require both preliminary and comprehensive research. Our 
socialist enterprises represent advanced productive forces: they offer broad 
possibilities for the direct application of the results of scientific research 
in economic processes. Therefore, our enterprises should adopt advanced and 
suitable technologies in a timely way to carry out technical transformation. 
They should promote and support technical reforms of a mass character, and 
"small inventions" activities. When necessary they should conduct research 
into the high cechnology required for key national projects and long-range con- 
struction goals. 


The social sciences, especially economic science, have an important role to 
play in the economic development of a modern society. The important policy 
decisions of our socialist country are inseparable from the guidance of Marx- 
ist economic theory. The strategic policies for the economic development of 
each enterprise, each industry, each city, and each economic region; investi- 
gations and forecasts for national and international markets; the conscious 
applicationof the law of value and various economic levers; improvement of 
economic results and management standards: matters such as these are all de- 
cided by the quality of our research intg economic science. Every step of 
our economic practice is closely connected to research in economic science. 
In other words, economic science and the fate of the economy are closely bound 
up in the burgeoning development processes of our socialist economy. 


Changzhou Municipality and few similar "star" cities, by relying on the natural 
sciences, engineering technology, and economic sciences, have energetically 
promoted extensive economic development and accumulated quite a bit of experi- 
ence. We scientific researchers and practical workers on the economic fronts 
are called upon to continue to tackle key tasks together by integrating theo- 
retical economic analyses with technology, and to unite to resolve problems. 

We expect that Changzhou Municipality and other "star" municipalities will 

take big strides toward the new research-oriented production municipality. 
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INDUSTRY 


AVIATION INDUSTRIAL PRODUCTS FOR CIVIL USE EXHIBITED 
Beijing HANGKONG ZHISHI [AEROSPACE KNOWLEDGE) in Chinese No 1, Jan 83 p 2 
[Article by Song Chaolin [1345 2600 2651]}] 


[Text} From 21 September to 10 October of last year, the Ministry of Aviation 
Industry sponsored a 1983 sales exhibit of civilian products in the Beijing 
military museum. The purpose of the exhibit was to advertize their civilian 
products and to accept purchase orders. Products from more than 150 
organizations affiliated with the Ministry of Aviation Industry were displayed 
at the exhibic. There were more than 1,600 different types of products which 
include civil airplanes, ground equipment for airplanes, various kinds of 
vehicles, domestic electrical appliances, mechanical equipment, instruments, 
and other products developed as part of the economic and technological re- 
novation. The exhibit was visited by 80,000 people, and the total value of 
purchase contracts signed amounted to 160 million yuan. On the eve before the 
exhibit, comrade Zhang Aiping, joined by the chairman of the defense science 
and engineering committee, Chen Bing, vice chairman Wu Shaozu, and officials 
from the state council, visited the exhibit, and examined the displays with 
great interest; they also suggesed several ideas for improvement, and comrade 
Zhang Aiping contributed a motto for the exhibit: "Unite the military and the 
civilian, exploit superiorities, continue improving, bring prosperity to 

the nation." 


Civil Airplanes: Seven different models of civil airplanes were on display, 
including the Chinese-made Y-7 and Y-11l airplanes. The Y-7 and Y-11 airplanes. 
The Y-7 successfully passed the single-engine take-off and landing test last 
April, and has been certified by the government for mass production. The Y-11 
airplane, like the Y-5, can be used in agriculture, forestry, geological ex- 
ploration, and rescue missions. Last April, 4 Y-1l airplanes flew from 
Heilongjiang to Xingjiang on a mission of spraying fertilizers and insecticides 
over 900,000 acres of farmland. Local officials were all impressed by the 
operation because of its low cost, high efficiency, and insect-killing 
effectiveness. 


The successful development of the Y-7 and the Y-11 represents a good beginning 
by the aviation industry toward achieving the goal of "using our own airplanes 
for domestic civil aviation." 














a, 


we ot Aircratt Engines: In some countries, aircraft engines have 


r na 
been widely used in electric power stations, on high-speed ground vehicles and 
ships. It has become another advanced propulsion device like the diesel engine. 


In this country, work in this area is just beginning, but some encouraging 


tesu have been reported. In June of 1979, two turbo-5 aircraft engines were 
installed at the Kalamayi oilfield for the purpose of injecting water into the 
wells. The two engines operated for 8,203 hours and 6,599 hours respectively, 


i record tor single-engine operation in this country. They made significant 
contributions to China's petroleum industry. During this exhibit, one of the 
eye-catching products was a gas-turbine generator converted from an aircraft 
engine by the Xianjiang Mechanical Factory. 


Variety ot Industrial Products: At this exhibit, several hundred different 

types of high-precision machines, instruments, and equipment were on display. 
They included products designed for both military and civilian use, as well as 
products specially designed for civil industries by using the advanced facilities 
and high technology am che aviation industry. Theu not only substantially 
imrpved the production etticiency of the civil industries, but also raised the 
quality of some of China's products to international standards. 


The exhibit also contained equipment designed for light textile, food, and 
liquor industries. These highly automated equipments reduce manual labor and 
increase production efftiency. For this reason they are welcome by all con- 


cerned. 


The ©7 invited guests ot bone specialists, protessors, and doctors all had high 
opinions otf the titanium alloy joint being displayed at the exhibit. 


Hardware and Tools: According to officials in charge of the exhibit, Chinese- 
made hardware and tools not only are highly regarded in this country, but in 
recent years have established a good reputation on the international market; 
they are one of the key products of the aviation industry. 


For example, the combination clamps on display are of high quality and are 
ivailable in a complete series. In particular, the small-size series which 
contains 146 different types with 881 different specifications, is a unique 
product on the international market. Last October, the Chinese Aeronautical 
fechnology Import and Export Company sponsored an exhibit in London, where the 
small combination clamp was regarded by foreign businessmen as one of the most 
interesting products. The president of the Hoeder Company of West Germany 
personally assembled the unit, and examined it with his own measuring equipment; 
he was sutficiently satisifed with the product that he immediately signed a 
ourchase contract. The medium-size combination clamps consisting of a total 

ot 1,200 pieces on display were completely bought out by the airplane division 
of the famous British Aerospace Company. 


Many other products such as wind-powered tools, non-parallax gauges, drill bits, 
knives, granite platforms, etc., have been distributed to 17 countries including 
the United States, Britain, France, West Germany, Switzerland, and Japan. 
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Domestic Products: Although a large variety and large quantity of electric 
ippiiances and domestic products were on display at the exhibit, many ot them 
could not meet the demand. For example, there were 9 different brands of 
washing machines: Shuang Yen, Song Lin, Hang Kong, Hai Tao, Wu Yeh, Chang 
Jiang, Fong Huang, and Shauang Yu. They were among the most popular items at 
the exhibit, and the total sales amounted to 88 million yuan. 


Other items that attracted considerable attention at the exhibit were model 
airplane and model ship engines which had repeatedly broken world records, 
the model S-6 parachute which won the national silver award this year, the 
alluminum alloy bicycle which weighs only 13.5 kg, the non-stick Kang Lo 
trying pan, and the Chang Jiang-?5S0 motorcycle which has a 20-year history. 


The exhibit also invited a senior student from the Zhong Yang School of Music 
to play the Fei Min electronic organ. This organ has a good tone, and a 
complete set of musical functions; it is suitable for use in public performance. 


The 1983 civilian product exhibit sponsored by the Ministry of Aviation 
Industry fully demonstrated the accomplishments of the policy of "military 

and civilian cooperation"; it also provided a review of the civilian products 
contributed by the aviation industry. Not only did it show the people how the 
detense industry will serve the general public in the future, but also gave 
them confidence in che four modernization program and in building a prosperous 


China. 
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INDUSTRY 


TELEPHONE CONFERENCE HELD ON SHANXI INDUSTRY, COMMUNICATIONS 


Taiyuan SHANXI RIBAO in Chinese 28 Nov 82 p 1 


[Article by Zhang Rende [1728 0088 1795]: "Telephone Conference Held by 
Provincial Government Called on Workers, Staff members on the Provincial 
Industry-Communications Front To Pay Attention to Production Now, Be Well 
Prepared for Production Next Year") 


Text] The formulation of plans, preparation of material supplies, 
inspection and repair of equipment and coordination between industry and 
commerce should be completed well in advance; the improvement of economic 
results should be regarded as the central task; reorganizacion of the large 
enterprises and promotion of their technology should be well carried out; 
and small enterprises should be revitalized in order to create a new 
situation in industrial and communications production in the lst quarter of 
the coming year. These were the points raised by Vice Governor Yan Wuhong 
[0917 2976 1347] at the telephone conference held by the provincial 
government on 26 November. 


Comrade Yan Wuhong said: In the lst quarter of next year, the total 
industrial and agricultural output value of the province should be up to 
3.3 billion yuan, 23.9 percent of the planned amount for the whole year 
and an increase of 8.2 percent over the same period this year; the profits 
handed over to the state should be up to 24 percent of the planned annual 
amount; and the amount of losses should not be more than 15 million yuan. 
To attain this goal, the following eight tasks should be accomplished: 


First, continued and intensive efforts should be made in studying and 
implementing the spirit of the 12th National Party Congress. Study and 
the various tasks must be organically combined; leadership must be 
strengthened over production at all times; and the svirit of the 12th 
Party Congress must be translated into action in various types of work. 


Second, special attention should be paid to the key trades and key 

products so as to ensure a good start for industrial and communications 
production in the first quarter of next year. During this quarter, we 
should give priority to production in the energy industry and the production 
of industrial raw materials in short supply, and make every possible effort 
to increase the production of urgently needed products. In December of 
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this year, all departments and enterprises should, on the one hand, fulfill 
their tasks for the year and, on the other hand, be well prepared for 
their work in the lst quarter of the coming year. 


Third, they should stress economic results, be sure to hand over all the 
protits due to the state, and continue to turn their losses into profits. 
They should make great efforts to improve the quality of their products, 
increase the designs and varieties, make their products more competitive 
and produce more easily marketable goods. To improve the quality of 
goods produced in our province, we should, beginning early next year, set 
up rules and regulations for the improvement of quality and the upgrading 
of products in different systems and regions, so that a distinctive goal 
can be set and practical measures taken. 


Fourth, continued efforts should be made for the all-round reorganization 
of enterprises. Before the end of the current year, the leading bodies 
of the first group of key enterprises scheduled to be reorganized in 1982 
must be reshuffled. All the reshuffling should be completed by the end 
of December and must not be delayed beyond January of next year. Those 
enterprises scheduled for reorganization in 1983 should be attended to 
quickly. If inspection groups are required to render on-the-spot 
assistance for the reorganization, such groups should be organized as 


soon as possible. 


Fifth, technical transformation for the existing enterprises should be 
attended to carefully. In the lst quarter of next year, the initial task 
is to wind up the projects of technical transformation started this year 
and to prepare for new projects. Those projects which have already been 
included in the plan should be completed as soon as possible, and the 
availability of funds in addition to raw and semifinished materials must 
be assured in order that there can be an early start on work, early 
completion of projects and rimely production. 


Sixth, flexible policies should be adopted and there should be an open 
mind in further stimulating the economy. We should pay particular 
attention to the large enterprises who pay taxes and hand over profits to 
the state exceeding 5 million yuan each year. These enterprises must 
fulfill their obligations to the state with regard to paying taxes and 
handing over profits, and should at the same time enjoy greater decision- 
making power. Continued efforts should be made to improve the internal 
system of economic responsibility for the enterprises, and the forms of 
profit retention for different enterprises should be determined on the 
basis of their actual conditions. The determination of these forms should 
be carried out one by one and all completed within the lst quarter of 
next year, so that the role of the large enterprises can be brought into 
play. In dealing with the large number of small and medium-size enter- 
prises, we should act boldly as though we are adopting the system of 
responsibility in agriculture. In giving prominence to "responsibility," 
we can adopt the responsibility system for losses, for profits, for 
profits and losses, for paying taxes in lieu of handing over profits and 
in many other forms in order to help promote production among these 











enterprises. All prefectures, municipalities and counties must carry out 
these tasks, one by one, among the enterprises, conduct investigations to 
ascertain the actual situation, sum up the typical experiences and take 
positive action; while the finance, tax, labor and other leading departments 
Should give them every support. As for the collectively owned enterprises 
of the second light industry sector, even more flexible policies and 
measures and more prompt action can be taken as long as they can help 
revitalize the economy. 


Seventh, the problems of the strain on communications and transportation 
facilities and of the shorgage of raw and semifinished materials must be 
solved. The railway departments should tap the transportation resources, 
rationally organize their use and fully utilize the Shijiazhuang-Taiyuan 
electrified line in order that maximum loads can be hauled. In addition to 
the completion of a well-balanced plan for transporting coal, the trans- 
portation of other materials should also be carried out under a unified 
arrangement and according to a rational priority order. All plants, mines 
and enterprises should bear in mind theoverall interests, cooperate with 
one another closely and energetically, and at the same time bring into play 


the role of motor vehicles. 


Eighth, we should gather up our courage and provide more active organi- 
zational leadership for industrial and communication production. The 
leading cadres at all levels should continue their investigations and 
study at the forefront of production and work at the scene of action in 
order to help solve the practical problems. The workers and staff members 
should be encouraged to work on public holidays, and discipline should be 
strictly enforced along with the system of reward and punishment. The 
work of prevention against cold, freezing, and gas poisoning should be 
caretully attended to in order to ensure safety in production. 
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[INDUSTRY 


CHENGDU CHEMICAL PRODUCTION PROSPERING 
Chengdu SICHUAN RIBAO in Chinese 9 Jan 83 p 2 
{[Article: "Chengdu City's Chemical Production Presents a Flourishing Picture"] 


[Text] Proceeding on the basis of their special characteristics, Chengdu's 
chemical departments have energetically developed the production of a variety 
oft fine chemical products, so that chemical production citywide is presenting 
a flourishing picture. In 1980, fine chemical products accounted for 3.3 
percent of the city's total chemical production, while in 1982 the figure was 


increased to 10 percent. 


Fine chemical products are products that undergo deep processing by the 
chemical industry and which have close connections with the people's livelihood 
and the economic departments. Since Chengdu City has many large specialized 
academies and schools and scientific research units and a high concentration 

of knowledge, technology and manpower, it is in a position to develop fine 
chemical production. But in the past the city's chemical production was 
overconcentrated on heavy-industry chemical products such as acids, alkalis 

and chemical fertilizers, with the result that the city's overall chemical 
production was out of proportion. In the course of readjustment of the 

product structure, Chengdu City's office of the chemical industry greatly 
intensified the development of fine chemical production. It made thorough use 
of the ci y's scientific and technical contingent, organized cooperation 
between the large specialized schools, scientific research organizations and 
production units, and developed fine chemical production in ten categories: 
textile auxiliaries, chemicals for the leather industry, food additives, daily- 
use chemical products, flavors and essences, special paints and coatings, 
industrial high-effectiveness disinfectants, new varieties of chemical reagents, 
new types of industrial plastics, drilling mud conditioners, and further 
processing of tricyantriamide. The textile auxiliaries that have been developed 
and put into production include dyestuff fixing agents Y and M, CPu resin, 2D 
resin and seven other products; materials for the leather industry include 
Chengdu No 1 gloss finish, SCC filler and two other products; food additives 
include edible hydrogenated oil for use in imitation milk, and phosphoric acid 
and phosphates for use in pharmaceuticals and food products; daily-use 
chemicals include sodium monofluorophosphate for use in decay-prevent ing 
toothpastes; paints and coatings include special interior coatings for cans 

and high-molecular-weight resins used in the production of vacuum-electroplated 











tluminized paper; and the high-effectiveness disinfectant chlorinated tri- 
(character missing] acid is being produced. The products, a total of 3§U, have 


all been supplied to the market. 


As the production of fine chemical products has developed, a new situation 
has arisen in chemical production and many enterprises have taken on a new 
look. The city-run chemical industry system fulfilled its total annual 
production plan 60 days ahead of time, overfuifilled its plan tor payment cf 
profits to the higher levels by 81.5 percent, and last year's production 
exceeded the previous all-time high achieved in 1980. The Chengdu Natural 
Gas Chemicals Plant, which originally produced synthetic ammonia, carbide and 
the like, had posted losses for a long period. Since it entered the field of 
textile auxiliaries, its economic effectiveness has increased greatly. Its 
protits between January and October of last year were 168,000 yuan, of which 
102,000 yuan was accounted for by new products. By last November it had 
produced 7.8819 million yuan worth of product, up 24.2 percent from the same 
period the year before. 
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[INDUSTRY 


NEW DEVELOPMENT IN METALLURGICAL INDUSTRY IN SHANGHAI 


Shanghai JIEFANG RIBAO in Chinese 3 Jan 83 p l 


(Article: "Metallurgical Industry in Shanghai Embarking on New Path of 
Deve lopment] 


[Text] Tentative plans have been worked out in Shanghai for quadrupling 

the output value of the metallurgical industry in 1990. On the basis of 
maintaining the present level of output for steel, rolled steel and copper, 
efforts should be made to improve economic results by relying on the progress 
of technology and on reforms in the product mix and in methods of production 
so that high-grade products can be produced with the limited raw materials 
and a progressive increase of 100 million yuan each year can be ensured. 

By this means, the profits to be handed over and the taxes to be paid to the 
state annually will be equal to the net value of fixed assets of the bureau 
in the current year. In other words, the revenues to the state from this 
source will in 10 years equal the fixed assets of 10 metallurgical industry 


bureaus. 


Several days ago, a responsible person of the municipal metallurgy bureau 
told this correspondent: Although the metallurgical industry in Shanghai 
has a fairly solid foundation in production technology, there still are many 
problems in the task of quadrupling output value because of our obsolete 
equipment, our outdated technology, and the need to import raw materials. 
Therefore, we must proceed from the realities of Shanghai's industry and 
blaze a new trail for the development of production. We are prepared to 
devote our efforts to the following three aspects of work during the Sixth 


and Seventh Five-Year Plans: 


First, we will vigorously develop science and technology, produce new products, 
and adopt and popularize new technology and the use of new equipment. With 
regard to iron and steel, the focus of our work will be to study and promote 
the treatment of molten iron, the use of top and bottom blown converter and 
other new technologies; with regard to nonferrous and rare metals, the 

focus of work will be directed to studying and utilizing such new techniques 
as the chorination of high-purity titanium dioxide. 


Second, we should utilize our domestic and international resources, develop 
our domestic market and our role in the world market, rely on our domestic 
market for raw materials but also keep our eye on the international market, 


use toreign resources to solve the problem of material shortages, and strive 


to promote our sales on the international market. 
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[hird, we should strengthen the system of economic responsibility, expand the 
fecisionmaking power of the enterprises and thus improve business management 


ind economic results, increase the portion of retained profits, and solve the 
problem ot tunds required tor technical transformation. 


[o improve the economic results, we must reform the product mix. The present 
product mix, consisting mainly of ordinary steel and ordinary materials, 

will be so changed that it will be highlighted by tine-quality alloy, cold- 
processing and intensive-processing products. This will be a development 

in the direction of a high-grade, high-precision, sophisticated product mix. 
Among terrous metals, we should strive to raise the ratio of fine quality 
steel, while among steel materials, we should raise the ratio of steel pipes 
and steel belts. At the same time, the proportion of cold-processing materi- 
als should be increased. 


lhe responsible person of the municipal metallurgy bureau continued: we 
have carried out some material preparations for attaining this goal, and our 
plan to complete several important technical transformation projects during 
the Sixth Five-Year Plan is gradually being fulfilled. We have decided to 
import several technologies, and steps are being taken to translate our 
decisions into action. All these [steps] will create favorable conditions 


tor improvement in the next 10 years. 
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DOMESTIC TRADE 


"NANFANG RIBAO' SUPPORTS INDIVIDUAL TRADERS IN RURAL AREAS 


Guangzhou NANFANG RIBAO in Chinese 18 Dec 82 p l 


(Commentator: “Individual Traders in the Countryside Should Be Vindicated"] 


[Text] ‘Individual traders in the countryside are offering good service 
for the people's convenience. We must not unjustly make things difficult 
for them!"" This is the outcry from the peasants in the mountainous areas 
of Foshan. Why are the peasants so fond of individual traders, formerly 
called "secondhand peddlers," and so afraid that people may make things 
difficult for them? This question should be clarified. 


Some individuals are now engaging in itinerant trade in the countryside. 

Their activities are required in commodity circulation, which is a continuation 
of production. Like agricultural production, these activities are a type of 
arduous labor. Some people have equated itinerant trade with speculation 

and profiteering and have called these traders "secondhand peddlers." This 
attitude cannot be justified in theory and may be harmful in practice. 


Now, why are the peasants more and more fond of individual traders in the 
countryside? Along with the implementation of the system of production 
responsibility and the rapid development of commodity production in the 
countryside, peasants in many localities are having difficulty selling their 
Sideline products and buying industrial products. The countryside is rather 
sparsely populated, and many peasants have only small quantities of sideline 
products. Therefore, the peasants are unwilling to spend their time buying 
and selling at the village fairs, and the individual traders can offer the 
exact help the peasants need by selling their products and bringing back the 
industrial products in return. Some specialized households with a fairly 
high output also welcome the help of individual traders in selling their 
products. There is little wonder that the peasants are so fond of rural 
individual traders who can render such valuable assistance. 


The difficulty in selling agricultural sideline products and in buying 
industrial products in the countryside is a new phenomenon in an excellent 
Situation. However, we must also be aware that this difficulty can become 
a serious handicap to the further development of commodity production. To 
solve this prublem, we must adopt flexible policies and clear the commodity 
circulation channels. It is true that we must rely mainly on state-run 
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Commerce and the supply and marketing cooperatives in the work otf commodity 
procurement and marketing. Many of the methods of operation and management 
used by state-run commerce and the supply and marketing cooperatives are 

not suitable tor the existing economic structure, and reforms should be boldly 
carried out. At the same time, the rural individual traders should be treated 
4S assistants to state-run commerce, and their role should be given full play 


so that they can serve socialism and the peasants. 


Ot course, we should also have definite policies, rules, and regulations in 
dealing with rural individual trades in order that they can be properly 

guided and controlled and adverse side effects can be prevented. However, 

in some places at present, the peasants have an urgent need to sell their 
products, while state-run commerce and the supply and marketing cooperative 

are unwilling to procure them or are procuring only a very small portion of 
them. Yet they forbid the rural individual traders from selling them. Instead 
of guidance or control, this is outright "bureaucratism" and is an arbitrary 
act which cannot be condoned. 


We must vindicate these rural individual traders and support their business 
activities which are beneficial to the people. 
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DOMESTIC TRADE 


FUJLAN OPENS COMMODITIES MARKETS IN CITIES, COUNTIES 


Fuzhou FUJIAN RIBAO in Chinese 7 Dec 82 p 1 


(Article by Chen Weikun [7115 4850 1024] of the Provincial Industriai and 
Commercial Bureau and Reporter Chen Jianfu [7115 1696 4395]: "Fujian 
Establishes Small Commodities Markets in Seven Municipalities and Three 


Counties" ] 


[Text] The decision has been made by Fujian Province to establish small 
commodities markets in the seven municipalities of Fuzhou, Xiamen, Quanzhou, 
Zhengzhou, Nanping, Sanming and Longyan and in three counties in the 
prefectures of Jianyang, Ningde and Putian. The decision is based on a 
proposal made at a recent conference of the industrial and commercial 
bureau chiefs of the municipalities and certain counties of the province 
called by the Provincial Industrial and Commercial Administration Bureau. 
The small commodities markets in our province are still in the developing 
stage and the number of markets is very small. There are at present only 
two such markets in Fuzhou and Xiamen with fewer than 300 stands. From the 
objective point of view, the opening of small commodities markets in our 
province is a must for developing the production of commercial commodities 
in our nation and for promoting the circulation of such commodities. It 

is the natural outcome of using the planned economy as the mainstay and the 
adjustment of the market as an auxiliary and the simultaneous adoption of 

a variety of economic measures, different types of diversified operations 
and a multiplicity of avenues as vital means to implement the spirit of 

the 12th CPC National Congress. 


The establishment of small commodities markets in our province is being 
undertaken in two separate stages. In the first stage, markets are to be 
established in the seven municipalities of Fuzhou, Xiamen, Quanzhou, Nanping, 
Sanming and Longyan and three counties in Jianyang, Ningde and Putian 
prefectures. The two key miscellaneous markets, established spontaneously 
in Fuzhou and Xiamen, must be organized and provided guidance according to 
actual circumstances. The traditional commodities and special small local 
products of the two municipalities must be revived to the largest possible 
extent and put into the small commodities market. Aside from the seven 
municipalities and the two counties, markets are, as a matter of principle, 
to be established in other counties and towns during the second stage. 
However, markets may also be established in other localities ahead of 
schedule provided the conditions warrant their establishment. 
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The merchandise put in the small commodities markets consist of three 
types of industrial products. At present, the first batches of 216 smal] 
ommodities, the prices of which are to be jointly agreed upon by the 
industrial and commercial units, are permitted to be put in the small 
commodities markets. As regards the control of prices in the small 
commodities markets, different methods may be adopted to suit different 
circumstances. The three types of small commodities permitted to be sold 
may be placed in the market freely and the prices are to be jointly 
determined by the sellers and buyers according to the quality of the 


commodities. 


Cso: 4006/174 
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DOMESTIC TRADE 


REDUCTION IN COMMODITY CIRCULATION LINKS SEEM NECESSARY 


Guangzhou NANFANG RIBAO in Chinese 3 Dec 82 p l 


(Article by Commentator: "Commodity Circulation Links Must Be Reduced"] 


[Text] Since the adoption of the open door policy, the importance of 
supplementing and backing up the role played by the individual economy 

in the state-operated and collective enterprises has been obvious to all. 
Recently, news again was made when the prices of bananas sold by invididual 
enterprises were found to be lower than those sold by state-operated and 
cooperative fruit stores. Furthermore, bananas sold by individual 
enterprises are graded and priced accordingly. They may also be picked 

and selected by the consumers. This new phenomenon, representing as it 
does a significant gain in the socialist market and an infusion of the 
competitive spirit among the different economies, is deserving of our 


enthusiastic support. 


That the state-operated stores should compare unfavorably with individual 
merchants in dealing in the same major product is somewhat incongruous. 

How then did it happen? The answer may be found in a report appearing in 
today's paper concerning the effect which the multiplicity of circulation 
links in the commercial sector has on the price of bananas. Why do fresh 
products grown in the suburbs heve to be moved through a circuitous route 
before they reach the consumers? The reason is that the commercial 
departments are at the present time set up in different administrative 
areas so that the commodities have to be moved from one area to another. 
Although certain reforms have been made by the commercial departments in 
recent years and certain commodities are now being circulated in iine with 
economic principles, the organizations and the system remain unchanged, so 
that although the number of twists and turns has been reduced, the commercial 
concerns continue to pass on "distribution charges" to the consumers, To put 
it more bluntly, the commercial concerns are reaping profits without having 
to lift a finger. Since each administrative level calls for an additional 
wholesale transaction and each link entails an additional charge, the cost 
of commercial commodities and the amount of losses are bound to rise, so 
that the wealth of society is being squandered and neither the producers 
nor the consumers stand to benefit. Taking bananas as an example, because 
of the excessive number of links, the charges made at each and every stage 
and the increased losses resulting from damage, the retail price is almost 
twice the procurement price. Although a certain amount of processing is 
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necessary in the course of circulation and a certain amount of damage is 

to be expected in the course of processing, the rate of damage is only 
around 13 percent. There is therefore a wide zap between the procurement 
price and the retail price. Taking the enterprises separately, the 
percentage of profit they make is hardly calculated to promote their 
“positive attitude” in engaging in their operations. Since the individual 
enterprises are saddled with fewer links (not to mention the peasants who 
sell their own products), their gross profits come to as much as 40 or 50 
percent, although the prices they charge are still lower than those of 
State-operated stores. That goes to show where the problem lies. If we 
could eliminate the number of unnecessary links, or if the producers could 
sell their products directly to the sellers, both the producers and the 
consumers would stand to benefit. At present, due to the multiplicity of 
links in the circulation of industrial products in daily use and the 
overlapping of commercial departments, the problem of channeling industrial 
products to the rural areas has yet to be solved and the problem of the 
stockpiling of industrial products continues to be one of considerable 
magnitude. Failure to find a solution to the problem is certain to restrict 
the consumption of industrial products and to hamstring the development of 


production. 


The socialist market must have state-operated commercial enterprises as its 
mainstay and other economic operations playing supporting roles. There is 
no doubt that the competition offered by the various economic operations 
has exerted some pressure on the state-operated commercial enterprises. 
This pressure, in turn, has given an impetus to the reform of their 
administrative system. It has been made inescapably clear the the existing 
commercial system can no longer meet present demands. One of the basic 
measures which must be adopted to bring a solution to various problems and 
a new look to the situation calls for the reform of the commercial system 
in a positive manner and according to a plan. However, many obstacles 
remain to be overcome. The chief obstacle is posed by the fact that the 
influence of "leftist" ideas has yet to be completely eradicated. We must 
therefore go a step further in emancipating our minds, in studying the new 
circumstances, in finding a solution to new problems that have emerged and 
in coping with the new situation so that greater service may be rendered by 
the commercial enterprises in promoting production and in improving the 


livelihood of the people. 
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FOREIGN TRADE 


SHANGHAI USES IMPORTED MATERIALS TO PROMOTE EXPORTS 


Shanghai JIEFANC RIBAO in Chinese 27 Dec 82 p l 


[Article by Correspondent Tzu Yu [1311 7183) and Reporter Gao Xiaoxiao 
(7559 5135 4562]: "Shanghai's Policy of Using Imported Materials to Promote 


Exports Yields Notable Results") 


(Text) The export and industrial departments in Shanghai, taking into 
consideration the needs of the international market and the industrial 
production capability of the city, have worked in close cocrdination in 
importing raw materials in short supply domestically for processing and 
then exporting the finished products. These “using imports to promote 
export” operations are being developed at a rapid pace. The export of 
these processed commodities, now constituting 54 percent of the export 
commodities from Shanghai, not only adds to the volume of exports and 
foreign exchange earnings, but also serves to increase economic benefits 
by enabling the industrial departments to develop their potentialities. 


In addition to having a sound foundation, the local business operations 
engaged in the export of processed commodities also enjoy certain advantages. 
During the 10-year period of domestic turmoil, a halt was brought to these 
operations. It was not until after the Third Plenum that they were again 
being developed. At present, all the 14 import and export branch companies 
under the head foreign trade company in Shanghai make use of special foreign 
exchange funds to finance the import of raw and subsidiary materials in 
short supply domestically for processing and to export the finished products. 
This has resulted in a continuous increase in the ratio between export 
commodities produced by processing imported materials and other commodities 
exported from Shanghai. It is expected that the development of these 
operations will continue to accelerate. 


At present, some 80 types of raw materials totaling some 144,700 tons are 
being imported by Shanghai annually, including some 20 types of raw textile 
materials and some 50 types of the 5 major categories of chemicals, metals, 
leathers, wood and steel. The chief import items are cotton, elastic nylon, 
synthetic silk, wool, double width crepe, synthetic leather, redwood, zinc. 
nylon clothing material, benzene, anhydride, jute, tin plate, rubber, 
nitrile silk gauze and stainless steel. These raw materials are imported 
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of certain products. In addition, Shanghai has also broken through 
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tr the various provinces. 
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LRANSPORTATION 


IMPROVEMENT OF WATERWAY IN FUJIAN PROVINCE REPORTED 


Fuzhou FUJIAN RIBAO in Chinese 23 Dec 82 p 3 


[Article by Chen Zi [7115 1142] of Jimei Special Navigation School and 
Li Zhongzhi [2621 0112 0037] of Fujian Provincial Transportation 
Department: ‘Improve the Navigation Routes in Minjiang, Accelerate the 
Development of Sea Transportation"] 


{Text} To accelerate the development of sea transportation by improving 
the navigation routes in the Minjiang River is one of the important 
methods of attaining the grand goal of economic development in our province. 


Minjiang is the largest river in our province, flowing past 32 counties and 
municipalities. Its main course is 617 kilometers long and the area of 

the valley is 60,800 square kilometers. Its upper reaches include Jianxi, 
Futunxi andShaxi above Nanping and these 3 streams supply more tahn 80 
percent of the water in Minjiang. The river course if fairly stable, and 
some sections can accommodate 1-30 ton steamboats. The 180-kilometer 
section of Futunix from Shaowu to Nanping has been reopened for traffic 
after dredging, and huge volumes of freight have been transported through 
it. In the future, these three streams should be properly maintained or 
dammed to form cascades in order to increase the traffic. 


Its middle reaches inclue that section from Nanping to Anrenxikou. This 
section of the river is wide during the flood season. In the dry season 
when the water is about 1.5 meters deep, the shaosl are prominently 
exposed. There is a railway running along the bank of this section. Since 
water transportation is more economical for heavy loads, 60-ton vessels 

are often used to carry passengers and cargoes straight to Fuzhou. If the 
river is well taken care of, more berths can be added for large vessels. 


The lower reaches include the section from Anrenxikou to the sea. Here 

the river gradually widens to more than 1,000 meters, the water flows 

more slowly, the huge quantities of silt are formed. The river is divided 
into two channels by the Nantai Island, but at Mawei, these channels merge 
into one. The section of the northern channel from Fuzhou to Mawei is 

16 kilometers long. Since it was dredged in the 1930's, there have been 
records of 1,500-ton vessels sailing in from the sea. At present, 300-ton 
steamboats can sail here throughout the year. A model test on this section 
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has shown that when the river has been brought under  ¢ ontrol », Che navliga 
routes will be greatly improved. The section below Mawei is in uryent 
need of maintenance. It is 35 kilometers lony from Mawei to the river 
nouth at Chuanshi Island. AFter passing Tingjiang, the river is again 

ided into two channels by the Langqi Island before entering the sea. 
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the channel heading eastward is wide and shallow, an can only accomnodate 
lips of some 100 tons. The northward channel again brenches out in three 


different directions after passing Changmen. The Chuanshi branch, heading 
southeastwurd, is the main channel leadiny to the sea. In this channel, 
there are three shoals--Dayu, Zhongsha and Neisha--which may impede the 
railing ot 10,000-ton ships even at high tide. Since the water in the 
channel is only 3 meters deep and can accommodate 6,000-ton ships at high 
tide, many 10,000-ton ships entering Minjiang had to reduce their load 

and to choose the high-tide period from the 3rd to the 18th day of the lunar 
month for sailing. Therefore transport capacity is seriously restricted. 
That is why the need to improve the waterway is so urgent. Furthermore, 
there are the Xinfeng and the Weisha shoals which should be dredged further. 
vince the dredging of Dayu shoal in 1981, the depth of the water has 
markedly increased and its obstruction to navigatoin has been removed. 

The Zhongsha shoal is located at the upper end of the Changmen Strait. 

Since the width of the river is sharply reduced from 1,600 to 350 meters 
here, the tlow ot the tide, both inward and outward, is slowed down 
resulting in shoals tormed by the silt, here and there. To improve this 
situation, we should channel the flow of the ebbing tide to the center of 
the riverbed so that both incoming and outgoing tide will use the same 
route. This will reduce the silt and increase the depth of water. Near 
Neisha shoal, the river width is 1,800 meters and the water is approximately 
3 meters deep. AFter passing Changmen, the river continues to branch out, 
thus dividing the flow of water and increasing the silting. Therefore, 

the branches must be brou;ht under control so as to increase the depth 

ot the main channel by reducing its width. 


fhe maintenance of the waterway is now proceeding according to plan. 
f 1958, the depth of water in these 2 places might have been increased 


Betore 


to 4.5 meters, or possibly 8.5 meters at high tide, which is close to the 
draught of 10,000-ton ships. 


Water is abundant in the Minjiang, the total volume of the flow being 54.1 
billion cubic meters, or almost the same as that of the Huanghe. The 
water in the Minjiang contains less sand, averaging 0.13 kilograms per 
cubic meter, against 0.5 kilograms in the Changjiang. The volume of the 
tide in the Minjiang is large, and the average tide differential (that 

the difference in the water level between high and low tide) is 4.4 


La, 
The silt accumulation at the river mouth has been well balanced 


meters. 


over a long period, and it is unlikely that this will cause any serious 
trouble in the coming century. The sand from the upper reaches can be 
basically discharged into the sea. ‘f the maintainance is kept up and 

the ship models are improved, it will be able to accommodate 20,000-30, 000 
ton vessels. Furthermore, in the section between Tingjiang and Changmen, 
fine harbors and wharves can be built. According to press reports, the 
"Nandao" steamship, which requires a draught of 8.3 meters, sailed into 
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AFter the completion of the maintenance 
work, at two 10,000-ton ships are used during every high tide, then the 
reaoed transportation capacity will be the equivalent of 10 Yingtan-Xiamen 
even the increase of traffic through tht use of other ships of 
results can be easily 
in Minj iang 


ear. this is heartening news. 
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in 1O,O000 tons is not counted. The economic 
‘d In short, as long as the maintenance of the waterway 
is properly carried out and, at the same time, th work of water and soil 
conservation is strengthened along the banks so that the waterway will 

ble to maintain its steady flow and depth, there should be a promising 
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tufure tor this river. 
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Map ot Navigation Channel Port of Fuzhou 


Key: 1 Dayu Shoal 
’ Xinteng Shoal 
} Zhongsha Shoal 
+ Neisha Shoal 
(A) Chuanshi Dao 
(B) Yundou Dao 
(C) Guantou 
(D) Tingj iang 
(E) Meihua 
(F) Mawei 
(G) Min Jiang Bridge 
(H) Hongshan Bridge 
(1) Wulong Jiang Bridge 
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